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Monetary and credit developments  
in 2014

Jacques Morenas and Yann Wicky
Monetary and Financial Statistics Directorate

European Statistics Division

In the euro area, the growth rate of the broad monetary aggregate M3 increased 
in 2014. Its French component picked up significantly in 2014, after declining in 2013.

In a particularly low interest rate environment, which reduces the opportunity cost of 
holding overnight deposits, these instruments benefited from the strong preference for 
liquidity displayed by the non-financial sector and in particular households.

However, some components of M3 contracted, reflecting a shift from short-term bank 
instruments to higher-yield assets, in particular housing savings plans (PEL) and life 
insurance products.

Lending to non-financial corporations, which is the main counterpart of M3, remained 
buoyant in France whereas it shrank in the euro area as a whole. Moreover, loans 
to households remained on an upward trend in France while they stagnated in the 
euro area.

Keywords: money, loans for home purchases, corporate loans 

JEL codes: D14, D21, E51
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1| Gradual recovery 
in M3 growth 

After decelerating throughout 2013, 
the annual growth rate of M3 
reached a four-year low of 0.8% 
in April  2014, before gradually 
recovering to 3.8% in 2014 (Table 
and Chart 1). France’s contribution 
to M3 made an equally vigorous 
recovery, with annual growth rising 
from 0.8 % in 2013 to 3.6% in 2014, 
with a low of –1.2% in April 2014.

The  acceleration of euro  area 
M3 can mainly be attributed to the surge in M1 (up 7.9% in  2014, 
after 5.8% in  2013) and to the significant growth in the marketable 
instruments included in M3 – M2 (up 5.5% in 2014, after –16.4% in 2013).  

Chart 1 M3: euro area aggregate 
and French component
(annual growth rate %)
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Monetary aggregates in the euro area and France 2012-2013-2014
(outstandings in EUR billion, growth rate %)

Euro area a) France c)

Out-
standings  

2014

Annual growth 
rate b)

Out-
standings  

2014

Annual growth 
rate b)

2012 2013 2014 2012 2013 2014

Monetary aggregates 
(seasonally-adjusted) or
Main monetary assets c)

Banknotes and coins in circulation  967 2.5 5.3 6.4

+ Overnight deposits  4,949 7.0 5.9 8.2  656  2.8  3.4  8.6 

= M1  5,916 6.2 5.8 7.9  656  2.8  3.4  8.6 

+ Other money market deposits  3,732 2.1 -1.8 -2.4  775  7.1  1.5 -0.5 

O/w Deposits redeemable at notice up to 3 months  2,130 5.9 2.0 0.2  616  9.4  2.2 -1.5 

O/w Deposits with an agreed maturity of up to 2 years  1,602 -1.9 -6.2 -5.7  159 -1.1 -1.1  3.6 

= M2  9,648 4.4 2.5 3.6  1,431  5.2  2.3  3.5 

+ Marketable instruments  683 -7.6 -16.4 5.5  344 -5.6 -14.7 -0.3 

O/w money market fund shares/units  430 -4.4 -10.5 1.6  245 -0.0 -13.2 -5.9 

O/w Repos  122 -11.2 -9.3 0.6  29 -17.2 -0.7 -4.6 

O/w Debt securities with an original maturity of up to 2 years  130 -13.1 -38.1 37.5  69 -16.8 -24.3  30.0 

= M3  10,330 3.3 1.0 3.8  1,774  2.4 -1.7  2.8 

+ Gross monetary liabilities towards the rest of the euro area  184  17.5  18.6  8.7 

– Gross money holdings vis-à-vis the rest of the euro area  44  36.5 -23.1 -10.0 

French contribution to M3 d)  1,914  2.4  0.8  3.6 

a) Transactions of euro area monetary financial institutions (MFIs) with other euro area 
residents.
b) Changes adjusted for reclassifications and other valuations.
c) Transactions of resident MFIs with other French residents.
d) French resident MFI liabilities, maturing in less than two years, (excl. currency in circulation) 
towards the money-holding sector of the euro area (euro-area residents excl. MFIs and central 
government) and, by extension, the deposits held by this sector with central government.
Sources: Banque de France and European Central Bank.
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In particular, the outstanding stock of money market fund shares/units, 
which contracted by a further 10.5% in 2013, rose by 1.6% the following year. 
However, M2 – M1 contracted for the second consecutive year, as the 
slowdown in the decline in deposits with an agreed maturity of up to 
two years (–5.7% in 2014, after –6.2 % in 2013) did not offset the stagnation 
in deposits redeemable at notice of up to three months, whose outstandings 
remained unchanged between end-2013 and end-2014.

The increase in the growth rate of France’s contribution to M3 (Chart 2) 
mainly reflects the acceleration in outstanding overnight deposits (8.6% 
in 2014, after 3.4% in 2013). The strong growth of deposits with an agreed 
maturity of up to two years (3.6% end-2014, after –1.1% end-2013) only 
partially offset the contraction in passbook savings account outstandings 
(–1.5% in December 2014, after +2.2% in December 2013) included in 
the French component of M2 – M1. In a low interest rate environment, 
the fall in the opportunity cost of holding the most liquid assets prompted 
non-financial agents (households and non-financial corporations) to shift 
more into overnight deposits.

Households shifted into higher-yielding assets. Thus, the annual rate of 
growth of outstanding housing savings plans, not included in the money 
supply, reached 9.2% in 2014 (Chart 3).

Moreover, the slowdown in the decline in marketable instruments 
included in M3 – M2, in particular money market fund shares/units 
(–5.9% in 2014, after –13.2% in 2013), largely explained the recovery in the 
euro area aggregate. Indeed, with holdings of EUR 245 billion, the French 

Chart 2 Contributions to 
the growth rate of the French 
component of M3

Chart 3 Outstandings of 
passbooks and housing savings 
plans in France

(contributions to M3 growth %) (12-month percentage changes)
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non-financial sector accounted for almost two-thirds of outstanding money 
market fund shares/units in the euro area (Table 1 above).

On the back of significant liquidity inflows, French life insurers increased 
their holdings of money market fund shares/units by EUR 6 billion in 2014, 
after a reduction of EUR 22 billion in 2013 (Chart 4 above). This partly 
offset the sharp decrease in such holdings by other sectors. Overall, the 
annual growth rate of the French component of M3 – M2 inched down 
in 2014 (–0.3% in 2014, after –14.7% in 2013).

After taking into account transactions carried out by French MFIs with 
money-holding sectors from the rest of the euro area, annual growth in the 
French contribution to M3 stood at 3.6% in 2014, after just 0.8% in 2013 
(Chart 2). All monetary and non-monetary liabilities (liabilities with an 
original maturity of more than two years, hence not included in M3) of 
French MFIs continued to grow in 2014, thus creating conditions for credit 
expansion in France.

2| Acceleration of loans to non-financial 
corporations in France and slower 
contraction in the euro area

Among the main euro area economies, France is the only one that managed 
to avoid a slowdown in lending to non-financial corporations (NFCs). 
For instance, lending in Germany remained lacklustre in 2014, while 

Chart 4 Outstandings of financial investments of life  
and composite insurers 
(in EUR billion)
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it declined in Italy. In Spain, where large-scale deleveraging has been 
underway since mid-2010, lending continued to contract at a robust pace. 
Nevertheless, in these large economies, like in the euro area as a whole, 
an improvement was observed as of end-2014 in year-on-year terms. 
For instance, lending contracted a slower rate between 2013 and 2014 in 
Spain (–6.7% in 2014, after –10.1% 
in 2013) as well as in Italy (–2.2%, 
after 5.4%) and in Germany (0.1%, 
after –1.4% –  Chart 5).

In France, bank lending to NFCs 
grew by 2.3% in 2014, after 0.2% 
in 2013 (Chart 6). This growth was 
driven by the rise in investment 
loans (2.6% in  2014, after 2.0% 
in 2013) and by a sharp rebound 
in cash loans (2.3% in 2014, after 
–4.9% in 2013).

The rise in company take-overs and 
corporate restructuring as well as in 
investment financing requirements 
are almost the sole determinants 
of the perceived credit demand by 
NFCs reported by French banks 
in 2014 (Chart 7).

Chart 5 Loans to NFCs  
in the euro area including 
securitised outstandings 

Chart 6 Loans to NFCs  
in France including securitised 
outstandings 
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Chart 7 Perceived credit 
demand by NFCs reported  
by French banks
(balances of opinion %)
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Large companies and some midcaps once again favoured securities 
issuance in 2014. After falling to 4.5% in 2013, the annual growth rate of 
NFC securities issuance reached 10.9% in 2014. NFCs’ total debt, i.e. their 
combined bank and market financing increased by 5.4% in 2014, after 
1.7% in 2013 (Chart 8).

NFCs’ bank financing conditions improved both in France, where the 
average interest rate on new loans reached 1.95% in 2014, after 2.33% 

Chart 8 NFC debts in France, 
by instrument

Chart 9 Average interest rate 
on new loans to NFCs euro area

(annual growth rate %) (%)
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Box

Supporting lending to the economy  
through the targeted longer-term  
refinancing operation programme

On 5 June 2014, the ECB decided to conduct a series of targeted longer-term refinancing 
operations (TLTROs)1 aimed at improving bank lending to the non-financial private 
sector (households, NFCs, etc.) and thereby enhancing monetary policy transmission. 
For two years, eligible counterparties will be able to request on a quarterly basis, 
individually or as part of a group, including cross-border groups, financing to be repaid 
in September 2018. In this context, counterparties are entitled to an initial borrowing 
allowance equal to 7% of the total amount of their loans to the euro area non-financial 
private sector as at 30 April 2014, excluding loans to households for house purchase. 
Additional liquidity will be provided in a series of follow-up TLTROs. This mechanism 
aims to encourage such lending.

1  TLTRO: targeted longer-term refinancing operations.
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in 2013, and in the euro area (2.15%, after 2.70%), in the wake of 
further monetary policy actions by the European Central Bank (ECB) 
during the year (interest rate cuts and targeted longer-term refinancing 
operations, see box below). NFCs in Italy saw a net improvement in 
their lending rates (2.56% in 2014, after 3.45% in 2013), as was also 
the case in Spain (2.57%, after 3.34%). Even though they are declining, 
their risk premia remained on average higher than those applied to 
French companies (Chart 9).

3| Lending to households picked up in France but 
remained subdued in the rest of the euro area

Despite the slight acceleration between 2013 and 2014, household lending 
in the euro area as a whole remained subdued (up just 0.8% in 2014, after 
0.3% in 2013) concealing a two-speed configuration among the largest 
economies. On the one hand, France and Germany made a positive 
contribution, with household lending growth of 2.2% and 1.6% respectively, 
while Italy and Spain continued to contribute negatively. However, in the 
two latter countries lending contracted at a slightly slower pace: –1.2% 
in 2013 compared to –0.5% in 2014 in Italy, and –4.6% compared to –3.8% 
for Spain (Chart 10).

3|1 Loans for house purchases weakened  
in both the euro area and in France 

The annual growth in lending for house 
purchases was very slightly negative 
in the euro area in 2014 (–0.1%, after 
a rise of 0.7% in 2013). Among the 
main countries, house lending in 
Germany was fairly buoyant (2.4% 
in 2014, after 2.0% in 2013), whereas 
it continued to contract in Spain 
(–3.7% in 2014, after –4.1% in 2013).

After growing by 3.3% in  2013, 
year-on-year house purchase lending 
in France slowed a little in 2014 to 
2.2% despite lower average interest 
rates (Chart 11). Moreover, in France, 
this lending grew at below its average 
for the past 20 years (7.0%).

Chart 10 Loans to households 
in the euro area
(annual growth rate %)
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Demand for housing loans was affected by the subdued growth in 
household disposable income, the fall in the price of existing housing and 
the gradual phasing out of tax incentives for property investment.

At the same time, after reaching a peak of 40% of the total production of 
new loans at the start of 2013, the share of repurchases and renegotiations 
in the production of housing loans declined in France. For instance, while 
in October 2013, 20.8% of new housing loans stemmed from renegotiations, 
this share fell to 11.2% in October 2014. Similarly, the share of loan 
repurchases in new loans decreased 
from 14.2% in October  2013 to 
11.8% in October 2014 (Chart 12).

In France, the average interest rate 
on new housing loans hit historical 
lows of 2.60% in 2014 but remained 
slightly above the average euro area 
rate of 2.57% in 2014 or 2.17% in 
Germany for example (Chart 13). 
This difference can partly be 
attributed to the fact that French 
borrowers tend to prefer fixed-rate 
loans, which are generally initially 
more costly, to floating-rate loans. 
This trend then became more 
pronounced with the share of 
floating-rate loans decreasing from 

Chart 11 Loans to 
households including 
securitised outstandings  
in France

Chart 12 Share of loan 
repurchases and renegotiations 
in the production of housing 
loans in France
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Chart 13 Interest rates on new 
housing loans in the euro area
(%)
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6.7% in 2013 to 5.1% in 2014. Similarly, in Spain and Italy, borrowers 
prefer to take out fixed-rate loans. In Spain, in 2014, 62% of new loans were 
fixed-rate (after 69% in 2013) while in Italy, 73% of borrowers favoured 
fixed-rate loans in 2014 (compared with 77% in 2013).

3|2 Consumer credit picked up

In France, outstanding consumer 
credit rebounded after declining 
for two consecutive years (up 2.2% 
in annual terms in  2014, –2.0% 
in 2013 and –0.8% in 2012) against 
the backdrop of low interest rates. 
The  share of personal loans in 
consumer credit increased (49.9% 
in  2014, after 48.4% in  2013), 
underpinned by the Law on the 
Modernisation of the Economy, 
known as the Lagarde Act.

The  interest rates on new 
consumer loans fell both in France 
(4.97% in 2014, after 5.83% in 2013) 
and in the euro  area as a whole 
(5.93%, after 6.46%), albeit with 
large disparities across countries. 
For instance, the interest rates on consumer credit in France are almost 
twice as high as in Spain (7.96% in 2014, after 8.90% in 2013, Chart 14).

Chart 14 Interest rates  
on new consumer credit  
in the euro area
(%)
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Glossary

Collective investment schemes (CIS)

Investment funds established as open-end investment companies (SICAVs) 
or common funds (FCPs). The purpose of these schemes is to manage a 
portfolio of securities, such as shares and bonds. A distinction is drawn 
between money market funds, which are included in MFIs, and non-money 
market funds, which are included in other financial institutions.

Debt securities

Securities including bonds, which are securities that represent a 
long-term claim (over three  years), and money market instruments, 
which are securities that represent a claim for a specified period and 
that may be traded on a regulated market or over the counter. Short-
term debt securities include Treasury bills, commercial paper, deposit 
certificates and other short-term negotiable debt securities. Long-term 
debt securities include bonds and equivalent and medium-term notes 
(and their foreign equivalents). 

Deposits redeemable at notice of up to three months

Liquid savings deposits that offer less immediate liquidity than overnight 
deposits. In France, these include A and blue passbooks, sustainable 
development passbooks, home savings accounts, popular savings 
passbooks, youth passbooks and taxable passbooks.

General government

All non-market producers of a country, including central government, 
local government and social security funds. Most of their income is derived 
from mandatory contributions. From a monetary analysis perspective, 
central government is considered to be neutral, while local government 
and social security funds are included in money-holding sectors.

Households

Industrial sector made up individuals, sole traders and non-profit 
institutions serving households.

Institutional sector

Institutional units with a similar economic behaviour, defined by their 
main activity and the nature of their business.
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Monetary aggregates

M1: currency in circulation and overnight deposits.
M2: M1 + deposits redeemable at notice of up to three months + deposits 
with an agreed maturity of up to two years.
M3: M2 + repos + money market fund shares/units + debt securities 
with a maturity of up to two years issued by MFIs.
Only positions vis-à-vis euro area residents that are not MFIs or central 
government institutions are included in M1, M2 and M3. All assets included 
in M3 are considered as monetary assets.

Monetary financial institutions (MFIs)

Group mainly made up of central banks, credit institutions, financing 
companies and money market funds.

Money-holding sector

Other financial intermediaries, insurance companies and pension funds as 
well as non-financial agents, i.e. local government, social security funds, 
non-financial corporations and households.

Money-issuing sector

In  France, this sector is made up of the Banque de France, credit 
institutions as defined in the French Banking Act (with the exception of 
mutual guarantee companies), the Caisse des Dépôts et Consignations and 
money market funds. Payment institutions are not included in this sector.

Neutral sector

Central government. Central government is considered neither to hold nor 
to issue money. However, the most liquid portion of central government’s 
liabilities in deposits is included in the monetary aggregates.

Non-financial corporations (NFCs)

Units with legal personality that are market producers whose main activity 
consists in producing non-financial goods and services. NFCs may be 
publicly or privately owned.

Other financial intermediaries

All financial institutions that are not classified as monetary financial 
institutions (MFIs, see below), with the exception of insurance companies. 
These mainly include non-money market funds and investment firms.
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Repurchase agreement

An arrangement whereby an asset is sold while the seller simultaneously 
obtains the right and obligation to repurchase it at a specific price on a 
future date or on demand.2

Residents

Natural persons or legal entities established in a given territory (France 
or euro area).

Time deposits

Deposits that cannot be converted into cash before an agreed fixed term 
or whose early conversion into cash entails a total or partial reduction of 
the agreed remuneration.

2 See ECB “General documentation on Eurosystem monetary policy instruments and procedures” (February 2004), page 83.
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Weakened finances and difficulties obtaining funding are occasionally cited as 
significant contributors to French firms’ lack of competitiveness (see, for example, 
the Gallois Report, 2012). This study examines both factors using macroeconomic 
data from the new national accounting system (2010) on corporate finances, and 
data from individual companies on their sources of funding. The results obtained are 
strongly influenced by the accounting standards used to compile the data. A number 
of corrections have therefore been made to obtain a more stable analysis. The results 
of our study show that French companies’ finances appear to have deteriorated in 
the past few years, and this is affecting their ability to use their factors of production 
efficiently. Despite these difficulties, however, they are still managing primarily to 
self-finance their activities. Of all the business categories examined, SMEs devote the 
smallest share of income to financing the renewal of production capacity (depreciation 
and other reserves). As regards external funding, mid-tier enterprises do not yet have 
the same access as large corporations to non-bank forms of intermediation. Expanding 
their sources of funding would enable them to rationalise their financial structure.
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Weakened finances and difficulties obtaining funding are often 
cited as significant contributors to French firms’ lack of 
competitiveness (see, for example, the Gallois Report, 2012). 

This study examines both factors using macroeconomic data from the 
new 2010 national accounting system on French corporate finances, and 
data from individual companies on their sources of funding. 

There are two macroeconomic indicators generally used to examine 
a company’s financial position – the margin rate and the savings rate. 
The margin rate, which characterises the distribution of value added 
between the remuneration of labour and the remuneration of capital, 
has come under particular focus in the literature for three main reasons:1 
first, because it is sometimes taken as an indirect indicator of income 
inequality; second, because it is seen as reflecting the equilibrium point 
between the two main factors of production; and third, because, in order 
to create the conditions for sustainable growth, this equilibrium point 
must guarantee a sufficient level of capital remuneration to encourage 
investment and the financing of capital formation and, at the same time, 
a sufficient level of demand for companies’ products and services in the 
form of household consumption, the main driver of which is wages. 

In  the case of non-financial corporations (NFCs), French national 
accounts are compiled using data taken directly from company accounts. 
However, due to the need to harmonise these data with the national 
accounting framework and combine them with other data sources, 
some of the information they originally contained has been eliminated. 
Supplementing the national accounts with a direct analysis of company 
accounts can therefore provide additional information, particularly on 
a firm’s finances. In combination, the two sets of data can be used to 
assess a company’s situation in depth, and from different perspectives, 
i.e. that of the entrepreneur and that of the firm’s shareholders, creditors, 
economic partners, clients and suppliers. The main factors that need to 
be examined are the firm’s economic profitability, financial profitability, 
solvency and liquidity. However, it is also important to look at the firm’s 
financial structure and compare its sources of funding with their use, 
paying particular attention to liquidity and maturity: a company in a 
strong financial position is one that finances its long-term assets with 
long-terms funds, and uses any excess long-term funds in part to finance 
cyclical activity and thus the purchase of short-term assets.

The aforementioned Gallois Report (2012) stressed the impact that a firm’s 
funding structure and finances can have on its competitiveness. Weaker 
finances can curtail innovation at company level, leading to smaller 
productivity gains and a decline in product quality – both of which 

1 For a review of the literature, see Askénazy, Cette and Sylvain (2011), and Cette and Sylvain (2013).
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influence cost and non-cost competitiveness – and ultimately cause a 
company’s exports to fall. The deterioration in France’s current account 
balance since the start of the 2000s can thus be seen as stemming from 
lacklustre competitiveness, itself resulting primarily from a decline in 
corporate finances and the use of unsuitable modes of funding. 

Recent government initiatives to reduce labour costs and improve firms’ 
finances and competitiveness have not yet had a direct impact on corporate 
accounts. The Competitiveness and Employment Tax Credit (CICE) and 
Responsibility Pact (PR) will respectively affect margin rates in the 2014 
and 2015 accounts. Nonetheless, to the extent that the effects of the 
measures are foreseeable and the resources intended for targeted use, the 
initiatives can already have an impact on companies’ behaviour. The CICE, 
for example, is specifically designed to improve competitiveness via tools 
such as research, innovation, training, recruitment and prospecting for 
new markets. If not used for one of these purposes, the CICE can boost 
earnings and capital, and can also be used to increase working capital 
(the difference between permanent capital and long-term assets). The law 
on the CICE states that companies must show in their annual financial 
statements that the tax credit has been used for its intended purposes, and 
that it cannot be used to increase dividend payouts or the remuneration of 
company managers. As there is a one year lag between the time a company 
earns the CICE and the time it benefits from the funds – the credit is 
paid on the basis of the previous year’s payroll – it can pre-finance the 
corresponding receivable, i.e. sell the future CICE to a credit institution 
in order to access the funds in advance. The company can choose to 
pre-finance itself via the French state-owned public investment bank 
(Bpifrance), in which case it receives a cash advance of 85% of the value 
of the CICE for a period of up to one year; or it can sell the receivable to 
another credit institution, in which case Bpifrance guarantees up to 50% 
of the counterparty bank’s financing risk. By pre-financing the receivable, 
the company can change the timing of its resources and substitute own 
funds with borrowed funds.2 

International comparisons are a useful tool for identifying French 
specificities. However, in the case of corporate finances, there are two 
main difficulties: first, the detailed macroeconomic data required for this 
kind of comparative analysis are not available (at least at the time of 
writing) for all countries; second, the existence of various accounting 
differences, which will be discussed below, can undermine the accuracy 
of this type of comparison, particularly in the case of Germany and Italy. 
Corporate data are particularly vulnerable to this type of methodological 
difficulty as efforts to harmonise accounts across countries have so far 
been limited.3

2 See France Stratégie (2014) for details of the CICE.
3 For a comparison of national accounting data with corporate or consolidated accounts, see Cayssials, Durant, Vigna and Villetelle (2008).
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This study is structured as follows: Chapter 1 looks at the health of French 
corporate finances on the basis of national accounting macroeconomic 
data; and Chapter 2 goes on to examine French companies’ funding sources 
according to their own individual data.

1| The health of French corporate finances: 
what the macroeconomic data show

The results of an empirical analysis of corporate finances based on national 
accounts data are highly dependent on the assumptions and scope used.4 
At country level, the analysis will be strongly influenced by the measure 
used for value added at factor cost in the non-market sector. This has a 
significant impact both on the absolute level of the results (the size of the 
non-market sector varies markedly across countries) and on their evolution 
(the share of the non-market sector in a country’s economy has evolved 
over time). If we get round this problem by restricting the analysis to the 
market sector, the main difficulty is how to break down the remuneration 
paid to individual entrepreneurs between labour costs and returns on 
capital. Again, the conventional assumptions used for this breakdown 
strongly affect both the level of the results (with major divergences across 
countries), and their evolution (the share of entrepreneurs in market 
sector value added has changed markedly in recent decades). This can 
again be avoided by restricting the analysis to companies and leaving 
out individual entrepreneurs; however, another difficulty arises in how 
to measure the value added of financial institutions, as the boundaries 
between the remuneration of labour and that of capital are often deemed 
to be more blurred for financial corporations than for non-financial 
corporations. As a result, in this analysis, we have chosen to focus solely 
on non-financial corporations, whose value added currently accounts for 
around 50% of France’s gross domestic product. Although this choice has 
the disadvantage of limiting the analysis to a restricted segment of the 
economy, it does have the advantage of being more robust to statistical 
uncertainties. 

By extrapolating data from the national accounts backwards to 1949, we can 
analyse the financial position of non-financial corporations over a longer 
period, using the traditional aggregates defined in Box 1. We conducted 
this analysis using the new 2010 national accounts data (ESA 2010), and it 
should be noted that the results differ at times from those obtained using 
the previous database.5 These (rare) divergences will be highlighted if 
they have a significant impact on the variation of the indicators we are 

4 These uncertainties are discussed in detail by Askénazy, Cette and Sylvain (2011, 2013).
5 The main changes associated with the transition to the 2010 accounting system and their repercussions on national accounts are described by 

Insee (2014).
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interested in. Moreover, we have also included a number of comparisons 
with other major advanced economies, although these are to be used with 
caution for reasons that will be indicated. 

The rest of this chapter is structured as follows: section 1.1 looks at changes 
in NFC margin and savings rates; section 1.2 discusses the accounting 
reasons for differences in the variation of these two indicators; and 
section 1.3 looks at the self-financing of investment.

1|1 During the crisis the margin rate declined  
while the savings rate proved resilient

After declining during the two oil shocks of the 1970s, the margin rate 
at factor cost of French NFCs recovered in the subsequent decade 
(see Chart 1). From the end of the 1980s to 2007, it remained relatively 
stable with only limited fluctuations. Then from 2008 – the start of the 
current crisis – it began to fall again, and by end-2013 was around four 
points lower than in 2007. The level for 2013 was the lowest recorded since 
the first half of the 1980s, when companies had still not fully recovered 
from the effects of the 1970s oil shocks. There is no question, therefore, 
that corporate finances deteriorated markedly over the course of the 
recent crisis. 

Chart 1 Margin rate and gross savings rate  
of French non-financial corporations (NFCs)
(as a % of value added at factor cost)
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In accounting terms, the corporate margin rate can be broken down into three 
main contributors: i) the real cost of labour per employee, which here is the 
total nominal labour cost per employee, including worker and employer social 
contributions, deflated by the consumer price index; ii) labour productivity 
per employee, which here is the value added at factor cost per employee, 
deflated by the value added price index; and iii) terms of trade, which here is 
the ratio between the value added price index and the consumer price index.6 

Over the five sub-periods covered in our study, terms of trade only 
appear to have made a significant contribution during the 1970s oil 
shocks, i.e. between 1974 and 1982 (see Chart 2), when surging oil prices 
prompted a deterioration in terms of trade, which in turn weighed on 
corporate margins. Labour costs and labour productivity made significant, 
but symmetrically opposed, contributions in the period before the oil 
crises from 1951 to 1973, and during the two oil crises, from 1974 to 1982. 
In the subsequent period, however, the positive contribution from labour 
productivity far outstripped the negative contribution from labour costs, 
helping to drive the recovery in the margin rate. From 1988 to 2007, both 
factors made more or less balanced contributions. Then from 2008-2013, 
which corresponds to the recent crisis period, the positive contribution 
from productivity was much smaller than the negative contribution from 
labour costs, leading to a deterioration in margins, which was compounded 
by a slight negative contribution from worsening terms of trade. 

Chart 2 Average annual contributions to changes  
in the margin rate of NFCs
(as a % of value added at factor cost)
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6 Baghli, Cette and Sylvain (2003) propose an economic analysis of the different contributions for the period 1970-2000.
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International comparisons of the level of margin rates should be treated 
with caution; equivalent financial positions can imply different margin 
rates across countries, depending on the particular tax regime applied, 
and notably the level of corporation tax. International comparisons 
are more valid for indicators such as the savings rate (see below), as 
gross savings are calculated net of direct corporation tax and property 
income. It is also meaningful to compare variations in margin rates with 
other countries, particularly with the United States; comparisons with 
Germany and Italy, however, are less relevant, as their NFC categories 
still include large numbers of individual entrepreneurs (in Germany the 
contribution of entrepreneurs to NFC value added has increased over the 
past two decades, whereas in Italy it has declined (see Pionnier, 2014). 
The inclusion of individual entrepreneurs makes it harder to compare NFC 
margin rates and their evolution with Germany and Italy as all of their 
remuneration is incorporated into the gross operating surplus, including 
the portion which provides remuneration for their labour. With the savings 
rate this difficulty disappears as all income earned by entrepreneurs is 
included under “distributed income”. 

In the United States, the NFC margin rate increased in the first half of the 
2000s, before stabilising over the second half of the decade then rising 
again in recent years (see Chart 3). Unlike in France, there was no decline 
over the course of the crisis, a feature which can primarily be attributed 
to the rapid adjustment of the labour market. In Italy, the NFC margin 
rate fell almost continuously from the mid-1990s to 2013, most likely as a 
result of the decline in the share of individual entrepreneurs among NFCs. 
In contrast, Germany’s NFC margin rate rose steadily from the mid-1990s 
to 2007, probably due to the growing share of individual entrepreneurs, 
then from 2008 onwards it declined, and to a similar extent as that of 
French NFCs. 

The variations in NFC savings rates are comparable to those of margin 
rates over the periods under observation, although with one significant 
exception: the recent crisis. The sharp drop in the margin rate as of 2008 is 
not replicated in the savings rate, which has instead remained more or less 
stable since the end of the 1980s although with some sharp fluctuations. 
The accounting reasons for this divergence will be discussed in the next 
section. It should be noted, however, that the previous national accounting 
system produced a more negative trend in the savings rate for recent years 
(see Sylvain and Cette, 2013). The 2010 database therefore produces more 
favourable results regarding the finances of French NFCs during the crisis 
on the basis of their savings rate. 

A comparison of savings rates in the four countries in our study shows 
that, in general, they have followed a fairly similar pattern (see Chart 4). 
In the United States, the NFC savings rate increased in the first three years 
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of the crisis (2008-2010), before stabilising over the next two years at a 
higher level than that of France. In Italy and Germany, as in France, 
the crisis had no lasting impact on the NFC savings rate: for Italy and 
Germany, the level at the end of the crisis was more or less in line with 
that prior to the crisis, and similar to that for France. On the basis of 
savings rates, therefore, French NFCs were in a similar financial position 
to Italian and German NFCs at the end of the period, and slightly worse 
off than US NFCs. 

Chart 3 NFC margin rate Chart 4 NFC savings rate
(as a % of value added at factor cost) (as a % of value added at factor cost)
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Box 1

Definition of the main indicators compiled  
from national accounts data

Value added at factor cost (VAFC) corresponds to the value added at basic price 
(VA) plus other subsidies on production (PS) minus other taxes on production (PT):  
VACF = VA + PS – PT

Gross operating surplus at factor cost (GOSFC) corresponds to value added at 
factor cost (VAFC) minus payroll expenses (PE) including worker and employer social 
contributions: GOSFC = VAFC – PE

The margin rate at factor cost (MRFC) is the ratio of gross operating surplus 
at factor cost (GOSFC) to value added at factor cost (VAFC): MRFC = GOSFC/VAFC

Gross savings at factor cost (GSFC) is gross operating surplus at factor cost 
(GOSFC) minus corporation tax (CT) and net property income (PI), which includes net 
interest payments and net dividend payments: GSFC = GOSFC – CT – PI

.../...
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1|2 From the margin rate to the savings rate

The fact that the French NFC savings rate remained resilient during 
the crisis, despite shrinking margin rates, can in part be attributed to a 
decline in corporation tax and in property income as a share of value added 
(see Chart 5). In the case of property income, the fall stems primarily from 
a reduction in net interest and dividend payments over the crisis period 
(see Chart 6). The difference with respect to the results obtained for the 
savings rate during the crisis using the old accounting system mainly 
stems from a less marked decline in net interest and dividend payments.

Chart 5 NFC (net) capital 
remuneration, corporation tax 
and investment rate 

Chart 6 NFC (net) property 
income, (net) dividend payouts 
and (net) financial expenses 

(as a % of value added at factor cost) (as a % of value added at factor cost)

Property income

0

5

10

15

20

25

30

Corporation tax
Investment

1949
1953

1957
1961

1965
1969

1973
1977

1981
1985

1989
1993

1997
2001

2005
2009

2013

Property income

0

2

4

6

8

10

12

Dividends
Financial expenses

1949
1953

1957
1961

1965
1969

1973
1977

1981
1985

1989
1993

1997
2001

2005
2009

2013

Source: Insee, author calculations using 
national accounts data.

Source: Eurostat and Insee, author 
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The gross savings rate at factor cost (GSRFC) is the ratio of gross savings at 
factor cost (GSFC) to value added at factor cost (VAFC): GSRFC = GSFC/VAFC

The gross investment rate (GIR) is the ratio of investment spending, that is gross 
fixed capital formation (GFCF), to value added at factor cost (VAFC): GIR = GFCF/VAFC 

The self-financing rate at factor cost (SFRFC) is the ratio of gross savings at 
factor cost to investment spending (GFCF): SFRFC = GSFC/GFCF. It is therefore equal 
to the ratio between the gross savings rate at factor cost (GSRFC) and the gross 
investment rate: SFRFC = GSRFC/GIR
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As a percentage of value added, 
net dividend payouts increased 
almost continuously from the 
first oil shock up to 2007, growing 
from around 2.5% to 6.5%. In the 
1980s, the negative impact of this 
rise on the savings rate was largely 
offset by a reduction in net interest 
payments. Since the end of the 
1980s, net interest payments by 
NFCs as a percentage of value added 
have registered two sharp falls: first 
during the 1990s and subsequently 
during the recent crisis. These 
declines are in fact linked to falling 
interest rates, as the NFC debt ratio 
actually increased during the two 
periods (see Chart 7). 

The  increase in the debt ratio or 
leverage of French NFCs since the start of the 2000s contrasts markedly 
with the decline seen amongst German NFCs: indeed, the divergence in 
leverage between the two countries went from less than 10 percentage 
points of value added in 2003 to more than 50 points in 2013. French NFCs 
nonetheless appear to have much lower levels of debt than their Spanish 
counterparts, even though the latter have been deleveraging rapidly since 
2010, and lower levels than Italian NFCs, again despite a stabilisation in the 
latter’s debt levels since 2009. French NFCs’ debt ratios are now in line with 
the euro area average, whereas previously they were well below this level. 

1|3 Self-financing of investment

The variation in the NFC gross investment rate over the period 1949-2013 
can be divided into two main phases: a drop of around 8 percentage points 
between the start of the period and the 1970s, followed by a period of relative 
stabilisation at around 20-24% up until 2013 (see Chart 5). There was no 
marked decline in the rate during the recent crisis: at end-2013, it stood 
at 23%, less than one percentage point lower than in 2008 (23.9%) when 
it reached its highest level since 1972. The remarkable resilience of the 
investment rate during the crisis is due in part to sluggish growth in value 
added: from 2008 to 2013, value added grew by just 4.3% (in value), or by 
an average of around 0.8% per year, which in fact corresponds to a decline 
in volume; investment, meanwhile, increased at an even slower pace (by 
value) rising just 0.6% over the period, or by an average 0.1% per year. 

Chart 7 NFC debt ratio
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The self-financing rate has evolved 
more or less in line with the savings 
rate over the period under review 
(see  Chart  8). Since the end of 
the 1980s it has seen some major 
fluctuations but has followed no 
particular trend, while the historical 
high of 106% observed in 1998 
coincides with historically fairly 
high levels for the savings rate and 
historical lows for the investment 
rate. During the crisis, i.e. from 
2008 to 2013, the combination of a 
resilient savings rate (which rose 
by around 1.5 point) and a limited 
fall (of less than 1  point) in the 
investment rate helped drive the 
self-financing rate up by 8 percentage points to nearly 85%. The results 
obtained using the old database showed a much more limited rise in the 
self-financing rate, due to the less favourable results obtained for the 
savings rate.

2| NFC finances and funding sources: 
what the company data show

The  analysis described above using national accounts data can be 
supplemented with an examination of the data obtained from individual 
company accounts. One advantage of using company data is that it allows 
us to break down NFCs according to size. In this chapter, we will look 
at what the individual company data show about the margin rate (2|1), 
the distribution of company income (2|2) and the companies’ financial 
structure (2|3).

2|1 The margin rate

While the levels obtained for the margin rate are a scale factor apart, the 
results obtained for the variation are very similar to those given above: 
the NFC margin rate has declined since the start of the financial crisis 
and has reached its lowest level since the start of the period under review 
(1996-2013). In particular, in 2013 it was even lower than it was in 2009 
at the peak of the financial crisis. These overall results are the same for 
both large corporations and for mid-tier enterprises (MTEs); for SMEs, 

Chart 8 Gross savings rate 
and self-financing rate of NFCs
(in %)
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however, margin rates have proved 
more resilient, and in 2009 were 
at the same level as in 1996-1997 
(see Chart 9). 

Beyond these general trends, 
the measurements made using 
company data show greater 
fluctuations than those made 
using national accounts data. 
In  particular, the declines in the 
margin rate between 2007 and 
2009, and between 2010 and 2012, 
are more pronounced, as is the rise 
between 2009 and 2010. In addition, 
from 2012 to 2013, data from the 
company accounts show a rise in 
the margin rate which does not 
appear in the national accounts.

The differences stem primarily from the way changes in inventories 
are treated in the two accounting systems. In both cases, changes in 
inventories are included in the calculation of output (turnover + change 
in output inventories) and intermediate consumption (purchases – change 
in input inventories), and thus in the calculation of value added (output 
– intermediate consumption). However, in the national accounts, the 
variation in value added cannot stem from an increase in the price of 
inventoried goods, as this is not strictly speaking a form of income. 
Corporate accounting, meanwhile, allows positive changes in the value of 
inventories at the end of the period to be taken into account, as it applies 
different constraints to asset valuations, notably the ongoing concern 
principle. Since the national accounting system strips out the effect of 
inventory appreciation from the change in value added, the margin rate 
variations are less volatile in the national accounts than in the corporate 
accounts.

In corporate accounting, as well as being an indicator of profitability, 
the margin rate is also traditionally a component in the breakdown of a 
company’s return on capital. Return on capital employed (ROCE) – which 
measures how productively and efficiently a company is using its factors 
of production, irrespective of its financial structure – can be broken 
down into two contributors: the profit margin (i.e. margin rate); and the 
capital turnover ratio. In the case of SMEs and, to a certain extent, MTEs, 
the data show that the decline in the margin rate made only a limited 
contribution to the decline in the ROCE; for these categories of firm, the 
main contributing factor was a deterioration in the capital turnover ratio. 

Chart 9 Margin rate at factor 
cost by company size
(as a % of value added at factor cost)
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In contrast, for large corporations, the decline in margin rates and in the 
capital turnover ratio both contributed almost equally to the deterioration 
in the ROCE (see Table 1). Shrinking margin rates are therefore responsible 
for a large part of the decline in the economic performance of French 
companies, and in particular that of larger companies. 

2|2 The distribution of corporate income

The deterioration in firms’ economic performance and thus in their 
ability to generate profit, has an impact on the way they distribute their 
income. In this study we take the overall income of a company to be 
the income from all their activities, which is essentially value added 
(i.e. operating income)  plus all non-operating income, notably financial 
income. Overall income is used to pay employees, the State, lenders 
and shareholders. The share not distributed in this way constitutes the 
company’s self-financing capacity, that is the share of income it can devote 
to financing its growth. Operating income naturally forms the lion’s share 
of overall income, and the latter will therefore fluctuate depending on 
activity levels. Companies can adjust their income distribution to a greater 
or lesser extent, depending on the recipient, so different beneficiaries 
will be affected to different extents by fluctuations in activity. Lenders, 
for example, are among the least affected, and their remuneration is the 
least correlated with income growth, while the share distributed to the 
State is more cyclical owing to the application of different tax rates and 
thresholds. Due to the productivity cycle – the delayed adjustment of 
employment to activity – there is a negative correlation between the share 
of income distributed to labour (as wages) and activity levels for MTEs 
and especially SMEs (–0.7), and a slightly positive correlation for large 

Table 1 Breakdown of the change in the return on capital 
employed since 2005
(rate in %; variations and contributions in percentage points)

2005 2006 2007 2008 2009 2010 2011 2012 2013

SMEs

Return on capital employed 14.5 14.8 15.6 14.5 12.1 12.4 12.4 11.6 11.8

Aggregate change since 2005 0.3 1.1 0.0 -2.4 -2.1 -2.1 -2.9 -2.7

o/w: contribution of the margin rate 0.3 1.0 0.5 -0.9 -0.3 -0.1 -0.9 -0.9

contribution of the capital turnover ratio 0.1 0.1 -0.5 -1.7 -1.8 -2.1 -2.2 -1.9

MTEs

Return on capital employed 11.6 11.5 12.0 11.2 9.3 9.5 9.5 8.9 8.7

Aggregate change since 2005 -0.1 0.4 -0.4 -2.3 -2.1 -2.1 -2.7 -2.9

o/w: contribution of the margin rate 0.1 0.6 0.3 -0.9 -0.5 -0.7 -1.3 -1.4

contribution of the capital turnover ratio -0.2 -0.1 -0.7 -1.6 -1.6 -1.5 -1.6 -1.7

Large  
corporates

Return on capital employed 10.6 9.8 11.0 8.7 7.0 8.1 7.5 5.9 6.5

Aggregate change since 2005 -0.8 0.4 -2.0 -3.6 -2.5 -3.2 -4.7 -4.2

o/w: contribution of the margin rate -0.4 0.4 -1.2 -2.3 -1.1 -1.7 -3.2 -2.3

contribution of the capital turnover ratio -0.4 0.0 -0.9 -1.7 -1.6 -1.8 -2.2 -2.4

Scope: Non-financial corporations as defined in the LME.
Source: Banque de France, FIBEN database, November 2014.
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corporates (+0.3). The share distributed as wages decreases the larger the 
company: for SMEs it accounts for 70% of distributed income, while for large 
corporates it accounts for 50%. Dividend payments are countercyclical, in that 
their share of distributed income is negatively correlated with the business 
cycle and more volatile than the other components. As companies get larger, 
the share of income distributed as dividends increases (5.6% for SMEs, 13.2% 
for large corporates) but also becomes more volatile (standard deviation of 
1.3 for SMEs and 5.0 for large corporates); similarly, the larger the company, 
the greater the correlation between the absolute value of dividend payments 
and the business cycle (–0.1 for SMEs, –0.6 for large corporates) (see Table 2). 

The share of income devoted to self-financing is strongly positively correlated 
with the business cycle across all categories of firms. It also increases with the 
size of the firm (13% for SMEs, 18.3% for large corporates) and is less volatile 
than for the other components of income distribution, notably payroll expenses. 
This can be seen as a strategic choice on the part of the companies, which regard 
self-financing as a vital element in their financial structure, regardless of size. 

2|3 The structure of corporate financing

In this section we look at the various financing components which make 
up, on the one hand, a company’s capital and, on the other, its bank and 
bond debt. Capital can be broken down further into shareholders’ equity 
and depreciation and other reserves. 

In the case of shareholders’ equity, two main observations can be made: 
shareholders’ equity accounts for a fairly similar share of resources for 
all company categories, including for SMEs; and this share has tended to 
increase over the period under review. In 1998, it accounted for an average 
of 32% of resources (30% for large corporates and 33% for SMEs), while 

Table 2 Breakdown of overall income 1996-2013
(average share of overall income, standard deviation, correlation coefficient for each component 
of overall income with growth in overall income)

SMEs MTEs Large corporates

Share 
Standard 
deviation

Corre-
lation

Share
Standard 
deviation

Corre-
lation

Share
Standard 
deviation

Corre-
lation

State 9.3 0.8 0.5 10.0 1.2 0.1 12.9 1.6 0.5

Lenders 4.3 0.7 -0.1 7.7 0.9 0.1 9.6 1.5 0.0

Dividends 5.6 1.3 -0.1 9.8 2.1 -0.2 13.2 5.0 -0.6

Staff 67.8 0.9 -0.7 56.7 1.5 -0.3 45.9 3.2 0.3

Self-financing 13.0 0.8 0.6 15.8 1.3 0.5 18.3 2.2 0.6

Total 100.0 100.0 100.0

Scope: Non-financial corporations as defined in the LME.
Note: The sum of all components does not equal 100 as figures have been rounded off.
Source: Banque de France, FIBEN database, November 2014.
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in 2007 this figure had risen to 37% (37% for large corporates and 40% for 
SMEs) (see Chart 10).

With regard to depreciation and other reserves, there are greater disparities 
between companies: as a share of capital, they have tended to decrease 
for large corporates over the period, while remaining above 40% (45% 
in 2002-2003, 41% in 2013); for SMEs, meanwhile, they have remained 
below 40% for the entire period (39% in 1998, 35% in 2013). There are 

Chart 10 Share of shareholders’ equity, depreciation  
and other reserves and financial debt, by company size
(as a % of total resources)
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Chart 11 Structure of financial debt by company size
(as a % of total financial debt, strictu sensu)
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also significant, albeit opposite, disparities in financial debt (strictu sensu): 
SMEs have consistently higher shares of financial debt than large corporates 
(25% of resources in 2013, compared with 20% for large corporates).

The structure of NFC financial debt is well-known: SMEs rely almost 
exclusively on bank borrowing, which has continued to represent around 
98% of their total resources over the period under review; for large 
corporates, meanwhile, the share of bank funding has fluctuated to a 
greater extent and has remained below 50% since the end of the 1990s. 
In 2012, it accounted for 30% of large corporates’ financial debt. MTEs 
are more in line with SMEs than with large corporates: as a share of their 
financial debt, bank borrowing has remained relatively stable at a high 
level (80% of their financial debt), and the increase to 85% in the 2000s 
has been wiped out since the start of the crisis (see Chart 11 above).

It is clear, therefore, that MTEs do not yet have the same access as large 
corporates to non-bank forms of lending. It should also be noted that 
MTEs have a structurally higher investment rate than other categories 
of company (around 25%, versus 20% for SMEs and 20-25% for large 
corporates), which thus requires higher levels of funding. Above all, MTEs 
also have a high working capital requirement, equivalent to over 30 days 
of turnover, whereas the WCR of large corporates has been negligible and 
even negative for a number of years as their trade payables tend to be 
higher than their customer receivables.7 MTEs therefore have specific 
funding needs, both in the short and long term. 

3| Conclusion

Despite the inherent difficulties in using national accounts data, 
constructed according to macroeconomic accounting standards, and 
corporate accounting data, constructed using standards for individual 
company analysis, we obtain a robust set of results from our analysis. 

The financial position of French companies appears to have deteriorated 
over the last few years, which is affecting their ability to use their factors 
of production effectively. Despite this, they are still managing primarily to 
self-finance their activities. SMEs devote a smaller share of their income 
than other categories to self-financing and to the renewal of production 
capacity (depreciation and other reserves). As regards external funding, 
MTEs do not yet have the same access as large corporations to non-bank 
intermediation. Expanding their sources of funding would enable them 
to rationalise their financial structure.

7 See Carlino and Lefilliatre (2014).
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The state of corporate finances 
Summary of the symposium  

held by the Banque de France 
on 21 November 2014

Directorate General Economics and International Relations, Directorate General Statistics  
and Directorate General Cash Management and Branch Network Activities

The recent changes to the national accounting system and persistently low level of 
economic growth in France have made it necessary to re-examine the health of corporate 
finances in France and in certain other OECD member countries. This assessment was 
conducted using three different approaches: first, a re-examination of the new national 
accounts, paying close attention to the changes caused by the transition from the old 
accounting system; second, an analysis of data on individual companies selected from 
two specific samples, in order to draw some stylised facts on the financial structure of 
French corporations; and, third, an analysis of data collected over recent months to gain 
insight into the behaviour of corporations with regard to external funding. Discussions 
on each method were led by two experts, one from the Banque de France and one 
from a qualified external institution, to ensure a balance between different points of 
view and open the debate up to sectors other than central banking. The conclusion of 
the debates was that corporate finances have not deteriorated to the extent previously 
believed on the basis of the old accounting system. Moreover, corporate financial 
and debt structures are not homogenous, but vary according to the size of the firm.  
Lastly, an analysis of external funding over the recent period shows an increasing 
reliance on capital market financing and a broad diversity in sources of funding.

Keywords: corporations, financial health, financing, aggregate data, individual data, surveys,  
collection and estimation of macroeconomic data

JEL codes: C80, C81, C82, C83, D21, G32

NB:   The Banque de France directorate generals most closely involved in collecting and analysing corporate data (Directorate General Cash 
Management and Branch Network Activities – DGAFP, Directorate General Economics and International Relations – DGEI, and Directorate 
General Statistics – DGS) played a key role in organising the event and directing proceedings on the day. The contributions of the various 
participants are available at: https://www.banque-france.fr/economie-et-statistiques/la-recherche/seminaires-et-colloques.html

https://www.banque-france.fr/economie-et-statistiques/la-recherche/seminaires-et-colloques.html
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As with previous symposiums on this theme, speakers and 
participants came from a range of sectors and fields of expertise.1 
Researchers from academia and from specialised institutions took 

part alongside figures from the corporate and banking worlds. The result 
was a lively series of discussions, where participants were able to share 
experience of their own particular fields of interest.

The presentations were structured into three main sessions: changes in 
the national accounting system and the health of corporate finances; the 
financial structure of French corporations; and the external funding of 
corporations and their access to credit. The first approach consisted in 
an analysis of the corporate aggregates and accounts derived from the 
national accounting system, while the other two looked at specific data 
on the different channels of funding used by firms. At the end of the day, 
Éric Dubois from Insee presented the main conclusions of the discussions, 
which are summarised below.

1| Changes to the national accounting system 
and the health of corporate finances

The first session of the workshop was chaired by Alain Duchâteau  
(Banque de France), and focused on the impact of the transition to the new 
accounting system on the macroeconomic indicators used to assess the 
financial health of companies in France and in the main OECD countries; 
or, put more simply, what can be learned from the new national accounts 
about the financial health and profitability of non-financial companies over 
the recent period? In his introductory remarks, Alain Duchâteau stressed 
that obtaining a precise diagnosis from the new accounts is particularly 
relevant in the context of two ongoing debates: i) the path to sustainable 
growth is strongly linked to the distribution of value-added between the 
remuneration of capital and the remuneration of labour and how that 
distribution evolves over time; and ii) the competitiveness of the economy 
depends, inter alia, on how the profitability of French companies evolves 
in relation to that of their competitors.

The debate was opened by two experts who approached the subject 
from different angles: Gilbert Cette (Banque de France) spoke from the 
viewpoint of a user of national accounts data, while Ronan Mahieu (Insee) 
spoke as someone who compiles these accounts.

1 See Banque de France, « Companies after the crisis – Banque de France seminar, 28 June 2011 », Quarterly Selection of Articles n° 23, 
Autumn 2011, p. 35-44  and Banque de France, 2013, « La situation financière des entreprises : une mise en perspective », Bulletin de la 
Banque de France, n° 194, 4e trimestre, p. 55-62.



Articles
The state of corporate finances – summary of symposium held by the Banque de France on 21 November 2014

Banque de France • Quarterly Selection of Articles • No. 37 • Spring 2015 37

Gilbert Cette noted that, after remaining more or less stable with only 
limited fluctuations for the past two decades, the margin rate at factor cost 
of non-financial corporations (NFCs) has fallen sharply since 2008. In 2013, 
it was comparable to the level seen in the mid-1980s. The decline is due 
primarily to stronger rises in real labour costs than in labour productivity, 
whereas terms of trade have made only a marginal contribution. The gross 
savings rate at factor cost for NFCs has also fluctuated around a more or 
less stable level since the end of the 1980s. In 2013, it was comparable 
to the level seen over the past quarter of a century. Since 2008, the 
difference between the margin and savings rates can be attributed to the 
combination of a decline in corporation tax and in property income as a 
share of value added. The fall in the net payment of property income is 
attributable to lower financial expenses and dividend payouts. Investment 
and self-financing rates for recent years are comparable with the levels 
seen over the past quarter of a century.

Comparing the accounts in the new system (2010) with those in the old 
system (2005), Gilbert Cette observed that in both cases margin rates have 
evolved along similar lines over the past few years. However, regarding 
the variation of the NFC gross savings rate, the new accounting system 
gives more favourable results than the previous one; this divergence is 
due to a more favourable trend in net payments of property income and 
financial expenses.

A comparison of the variations in the NFC debt ratio in the main European 
countries and in the United States reveals the following (see Chart 1):2 
in Germany, the debt ratio has tended to fall (almost continuously 

Chart 1 Debt ratio of non-financial corporations
(as a % of value added)
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2 Cette (G.) and Villetelle (J.-P.), 2015, “The financial position and financing of French non-financial corporations”, this publication.
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since 2003), with the result that Germany now has low NFC debt levels 
compared with its main trading partners; in Italy and Spain, debt ratios 
exploded before falling again in Spain over the last two years and stabilising 
in Italy; in France, after bottoming out at the start of the 2000s, the NFC 
debt ratio has risen steadily since 2008 and is now converging towards 
the euro area average. In the United States the debt ratio has tended to 
rise, but still remains below the euro area average which has been driven 
upwards by the sharp rises in debt in periphery countries and, to a lesser 
extent, in France.

In his presentation, Ronan Mahieu cited the main sources of the revisions 
to the national accounting system (2010) and compared corporate finances 
under the old system (2005) with the results obtained using the new data, 
using various macroeconomic aggregates. He ended his analysis with a 
brief comparison of German and French corporate finances, as viewed 
through the lens of the different systems.

Regarding the sources of the revisions, Ronan Mahieu highlighted the 
application of ESA 2010 which affected the data in three different ways: 
i) it broadened the scope of fixed assets (and therefore of investments); 
ii) it changed the definition of external trade; iii) it changed the way certain 
general government (GG) transactions are treated. The broadening of 
the scope of tangible assets (to include military weapons systems) and 
intangible assets (to include research and development or R&D output 
and databases) had a direct positive impact on the value added of NFCs, 
which notably stemmed from changes in the recognition of intangible 
assets. The new definition of external trade led to downwards revisions 
of total exports and imports, but increased the volume of goods exports, 
at the expense of service exports.

With regard to changes in the treatment of GG transactions, the main 
impacts include the fact that payable tax credits are now fully recognised 
as expenditure. The transition to the 2010 system also involved a number 
of other revisions not linked to ESA 2010, notably: the incorporation of 
updated structural business statistics (Ésane); the inclusion of the new 
Banque de France survey on international trade in services (ECEIS) as a data 
source in national accounting calculations, which led to a strong upwards 
revision in service imports and exports; the reevaluation of household 
production in real estate services; and changes in some of the ways price 
and volume are measured (in life insurance, telecommunications services, 
etc.). The revisions to the new accounting data are therefore not restricted 
to the adoption of the ESA 2010 recommendations.

Taking 2010 as a reference, Ronan Mahieu noted that the transition increased 
the level of GDP by 3.2% (or some EUR 62 billion), and that nearly three 
quarters of this rise (2.4%) can be attributed to the implementation of 
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ESA 2010. The associated revisions boosted gross fixed capital formation 
(GFCF) by EUR 59.8 billion, which alone contributed 3.2% percentage 
points of the upwards revision to GDP. GFCF increased significantly in the 
manufacturing sector due to its high levels of R&D expenditure.

The new treatment of R&D expenditure accounted for the majority of the 
GDP increase linked to ESA 2010; and more than 60% (two thirds) of the 
additional value added from R&D expenditure came from non-financial 
corporations. More specifically, ESA 2010 changes led to a rise of 4% in 
the value added of non-financial corporations (EUR 36 billion, of which 
EUR 28 billion came from the treatment of R&D). The majority of this 
revision is reflected in the NFCs’ financial balances (gross operating 
income, savings, etc.).3

Ronan Mahieu’s main conclusions on the margin and savings rates were 
similar to those of Gilbert Cette. With regard to the self-financing rate, he 
noted that both sets of national accounts showed similar variations over 
the majority of the period under review, except towards the end of the 
period when the 2005 data painted a more worrying picture. Moreover, due 
to the upwards revision of NFC value added and the revisions to the level 
of dividend payouts, net dividends to value added ratios have followed 
parallel trajectories in the two sets of data since 1993, with the exception 
of the last five years (2008-2013) when they diverge markedly. This is 
attributable to the revisions to the financial expenses and dividends paid by 
non-resident companies to French residents (companies and individuals).4

In the case of certain macroeconomic indicators, particularly those 
relating to corporate finances, international comparisons are difficult 
due to differences in the accounting 
sources used to compile the 
aggregates and differences in the 
accounting methodology used by 
individual companies. This should 
be borne in mind when analysing 
certain indicators (margin rates, 
etc.) in more than one country. 
However, a comparison of the 
variations in these indicators rather 
than their absolute levels can still 
be meaningful. A comparison of 
French and German NFCs shows 
that margin rates have evolved 
along similar lines: although in 
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3 The rise in value added is not completely reflected in corporate financial balances as the Ésane update led to an increase in corporate payrolls.
4 Ronan Mahieu also noted that external trade has been particularly affected by the introduction of the Banque de France’s ECEIS survey. In the 

case of ESA 2010, the main impact on external trade is the change in the recognition of merchanting.
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terms of level, German NFC margin rates have remained markedly higher 
than those in France for close to two decades, the periods of decline in the 
two countries have tended to coincide. Nonetheless, since 2010, French 
NFCs have seen a more persistent decline in their margin rate than their 
German counterparts. As in the case of France, the margin rate for German 
NFCs is higher using the 2010 data than that obtained using the 2005 data.

In conclusion, according to the two speakers, the finances of French NFCs 
give less cause for concern under the 2010 system than under the previous 
2005 system. While cautioning against excessive optimism, both speakers 
said the data paint a less pessimistic, and therefore more encouraging 
picture of the health of NFC finances. One subject that did come under 
discussion was whether it was appropriate to use other macroeconomic 
indicators, such as the net margin rate, which produce more negative 
results. Both Gilbert Cette and Ronan Mahieu reasserted their confidence 
in the indicators used for their presentations.

2| The financial structure of French 
corporations

The second session, chaired by Gilles Vaysset (Banque de France), was 
devoted to analysing the financial structure of French corporations using 
individual company data. Two points of view were put forward: one 
based on a statistical analysis of a sample of companies from the Banque 
de France FIBEN database; the other based on an analysis of a smaller 
sample of companies which have received aid from the Banque publique 
d’investissement (Bpifrance – French Public Investment Bank).

Jean-Pierre Villetelle (Banque de France) gave a presentation on the 
financial structure of French corporations and how it evolved over the 
period 1998-2012, breaking the companies down into the size categories 
defined under the Loi de modernisation de l’économie (LME – French Law 
on the Modernisation of the Economy). Financial resources were classified 
either as capital – which was in turn broken down into shareholders’ equity 
and depreciation and other reserves – or as financial debt strictu sensu 
(bank loans and bond debt). In the case of shareholders’ equity, two main 
observations were made: as a share of resources, shareholders’ equity 
has remained fairly similar across companies, including for small and 
medium-sized enterprises (SMEs); and this share has tended to increase 
over the period under review. In 1998, it accounted for an average of 32% 
of resources (30% for large corporates and 33% for SMEs), while in 2013 
this figure had risen to 37% (37% for large corporates and 40% for SMEs). 
With regard to depreciation and other reserves, Jean-Pierre Villetelle noted 
that there are greater disparities between companies over the period: as a 
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share of resources, depreciation and other reserves have tended to decrease 
for large corporates, while remaining above 40% (45% in 2002-2003, 41% 
in 2013); for SMEs, meanwhile, they have remained below 40% for the 
entire period (39% in 1998, 35% in 2013). There are also significant, 
albeit opposite, disparities in financial debt (strictu sensu): SMEs have 
consistently higher shares of financial debt than large corporates (25% of 
resources in 2013, compared with 20% for large corporates).

The structure of NFC financial debt is well-known: SMEs rely almost 
exclusively on bank borrowing, which has continued to represent around 
98% of their total resources over the period under review; for large 
corporates, meanwhile, the share of bank funding has fluctuated to a 
greater extent and has remained below 50% since the end of the 1990s. In 
2013, it accounted for 30% of large corporates’ financial debt (see Chart 3).

Mid-tier enterprises (MTEs) are more in line with SMEs than with large 
corporates: as a share of their financial debt, bank borrowing has remained 
relatively stable at a high level (80% of their financial debt), and the 
increase to nearly 85% in the 2000s has been wiped out since the start of 
the crisis. It is clear, therefore, that MTEs do not yet have the same ability 
as large corporates to access alternative, non-bank sources of credit.  

It should also be noted that MTEs have a structurally higher investment 
rate than other categories of company (around 25%, versus 20% for 
SMEs and 20-25% for large corporates), which thus requires higher levels 
of financing. Above all, MTEs also have substantial working capital 

Chart 3 Structure of financial debt by size of company 
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requirements, equivalent to over 30 days of turnover, whereas the WCR 
of large corporates has been negligible and even negative for a number 
of years as their trade payables tend to be higher than their customer 
receivables. MTEs therefore have specific financing needs, both in the 
short and long term. Given that the banking sector may find it harder to 
meet these needs in a tighter regulatory environment, it is vital that MTEs 
be able to finance themselves on the capital markets, like large corporates.

For short-term funding, i.e. for periods ranging from one day up to one year, 
and minimum amounts of EUR 150,000, commercial paper is a useful and 
flexible tool: companies can borrow at a fixed, floating or structured rate of 
interest, and can place the securities directly with institutional investors 
or other companies with excess cash. In the case of medium/long term 
financing, listed companies (with or without a credit rating) can use euro-PP 
private placements to raise funds from a restricted group of institutional 
investors (notably from life insurers), who intend to hold the securities to 
maturity. These different instruments allow MTEs to diversify their funding 
sources, and thus rationalise their financial structure or increase the maturity 
on their debt. For this reason, the Banque de France is committed to working 
closely with the Paris financial centre to promote these alternative modes 
of funding.

Annie Geay (Bpifrance) first gave a recap of Bpifrance’s structure and 
objectives. Created in 2012 through the merger of OSEO, CDC Entreprises, 
the Fonds stratégique d’investissement (FSI – Strategic Investment Fund) 
and FSI Régions, it is tasked with fostering corporate growth, preparing 
tomorrow’s competitive economy and helping to create a financial 
ecosystem that encourages entrepreneurship. It finances companies by 
providing credit, guarantees or capital, and supports them through all stages 
of their lifecycle, from the provision of seed capital to the transmission 
of the company, via stock market listing, overseas expansion and the 
development of innovations. In 2013, Bpifrance provided EUR 18 billion 
of leveraged funding. It works with specific types of businesses, primarily 
micro-enterprises (70% of businesses aided, compared with 26% for SMEs 
and 4% for MTEs). However, micro-enterprises account for only 27% of 
the funding provided, against 52% for SMEs and 21% for MTEs.

Alongside its core tasks, Bpifrance is also charged with implementing 
specific public policy measures to promote corporate financing. In 
response to the 2008 financial crisis, for example, the French government 
implemented a rescue plan and then a stimulus package which included 
incentives for banks to commit to longer-term lending. As part of this 
initiative, OSEO was given two new bank loan guarantee funds to help 
companies facing emergency cash shortages: the first enables companies 
to get access to confirmed lines of credit; the other is designed to encourage 
banks to transform short-term loans into medium-term ones.
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Another measure that involves Bpifrance is the Crédit d’impôt pour 
la compétitivité et l’emploi (or CICE – tax credit for competitiveness 
and jobs) which was approved in 2012 and introduced in 2013. Before 
actually receiving the CICE, companies are entitled to pre-finance the 
corresponding receivable. In this case, Bpifrance can intervene in one 
of two ways: either by pre-financing the receivable itself, in which case 
it gives the company a cash advance of 85% of the value of the CICE 
for a maximum of one year; or by guaranteeing up to 50% of the risk 
incurred by any other banks agreeing to pre-finance the receivable. 
Bpifrance’s interventions increased in 2009 and 2010 as a result of the 
stimulus plan, and again in 2013 as a result of the CICE (+17% in 2013), 
and the balance of companies using its services shifted more towards 
mature enterprises. In 2013 in particular, the share of MTEs increased 
after it started pre-financing CICE receivables. The profile of Bpifrance 
beneficiaries also varies depending on the type of service used: guarantees 
for short-term treasury loans and CICE pre-financing tend to go more to 
companies with low solvency (65% of companies using these services 
have a low solvency ratio, compared with 45% of all companies rated 
by the Banque de France). Conversely, development loans, co-financing 
and innovation subsidies go more to companies with strong credit ratings 
(20-40% of cases, compared with less than 20% of the companies covered 
by the Banque de France). Although this observation cannot be extended 
to all companies in France, as it only concerns those benefiting from 
Bpifrance aid, it is interesting to note the increasing proportion of MTEs in 
the mix, either because they need tools to finance innovation, or because 
they need to pre-finance CICE receivables.

3| French corporations’ external funding 
channels – autumn 2014

The third session of the conference, chaired by Jacques Fournier (Banque 
de France), aimed to provide a snapshot of French corporations’ main 
sources of external funding in the autumn of 2014, as illustrated by data 
from the Financial and Monetary Statistics Division and the experience 
of a banking group, in this case BPCE.

3|1 Funding is mainly disintermediated  
for large corporates, but less diversified  
for other categories of company

According to Delphine Moreau and Philippe Jeannel (Banque de France), 
in September 2014, the outstanding debt of non-financial corporations 
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rose by 5% year-on-year, driven 
primarily by capital market 
financing which has grown at an 
annual rate of over 4% in the past 
two years. Capital markets provided 
80% of new external funding for 
French corporations over the last 
12 months. The main recipients 
were large corporates who took 
advantage of the sharp drop in rates 
in 2014, even though they generally 
have permanent lines of credit 
which can be drawn down to top up 
existing funds. French NFCs were 
the main drivers of the dynamic 
growth in euro area issuance, 
accounting for close to 60% of net 
new issues in the region between 
June 2013 and June 2014.

External funding sources are also tending to become more diversified, 
with French corporations turning increasingly to private finance, 
including via international markets such as the United States and 
Germany. Mid-tier enterprises also use private finance. The reform of 
the Insurance Code in the summer of 2013 increased insurers’ ability 
to provide funding, notably by allowing them to buy securities issued 
by securitisation funds specialising in loans to the real economy. 
More broadly, the securitisation of bank business loans helps create 
a market value for these assets, and French resident securitisation 
vehicles currently carry some EUR 10 billion of loans to non-financial 
corporations in their balance sheets. Securitisation also allows MTEs to 
diversify their sources of funding; however, for the time being, they still 
primarily rely on bank lending.

With respect to bank lending, banks have, on the whole, managed to meet 
the financing needs of French corporations. Outstanding loans to businesses 
are growing at a faster rate than in other major European countries 
(see Chart 4). Over the longer term, the evolution of outstanding loans 
essentially reflects steady growth in investment loans, coupled with more 
sporadic fluctuations in short-term cash loans. Cash loans have declined 
almost continuously over the last two years, leading to an overall stagnation 
in outstanding business lending. However, as of March 2014, the decline 
in cash loans began to slow and then stabilised in July; investment loans, 
meanwhile, have accelerated slightly, helping to drive outstanding business 
lending upwards again as of April 2014. Loans to micro-enterprises have 
seen more marked growth, driven essentially by property investments. 
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In the case of loans in excess of 
EUR 1 million, French banks are 
offering historically low rates of 
interest. For  loans of less than 
EUR 1 million, rates have also fallen 
steadily since 2011 (see Chart 5).

The quarterly surveys conducted 
by the Directorate General Statistics 
on SMEs’ access to credit showed 
low demand for cash loans (7%) and 
moderate demand for investment 
loans (20%). Demand for these 
loans appears largely to have been 
met over the quarters: between the 
second and third quarters of 2014, 
71%-77% of requests for cash loans 
received a favourable response, 
along with 89%-92% of requests for investment loans. These levels are 
the highest seen since the survey was first launched two years ago.

3|2 The perspective of a banking group

Dominique Garabiol from BPCE pointed out that, with total outstanding 
loans of EUR 180 billion, his group accounts for 19% of bank lending to 
businesses in France. BPCE also occasionally provides equity financing. 
In terms of lending policy, the group does not set quantitative criteria based 
on prudential regulations.5 Rather, it bases its decisions on economic factors 
and on an analysis of the financial position of the company, and proposes 
funding solutions tailored to each company’s profile, which may include 
securities issues. Risks are covered via collateral requirements or mutual 
loan guarantee societies, and not via interest rates as, according to BCPE, 
high interest rates are an endogenous risk factor. Dominique Garabiol said 
rates of risk on micro-enterprises and SMEs were high but foreseeable, and 
that this was taken into account in the request for guarantees to secure the 
loan. Loan applications are therefore analysed in close detail, and “good” 
risks qualify for a lower capital weighting under prudential regulations. 
Two particularly important criteria taken into account are whether the 
asset being financed is tangible and whether the company’s debt levels 
are sustainable (ratio of net debt/gross operating surplus).

Chart 5 Interest rates on loans 
of less than EUR 1 million  
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With regard to changes in demand, BPCE noted that lending to large 
corporates has declined in favour of greater capital market financing. 
Participation in leveraged buy-outs (LBO) and loan syndications has 
dropped markedly. At the same time, the group is seeing rising demand 
for loans from micro-enterprises, and a slight downturn in demand from 
medium-sized enterprises. A breakdown of outstanding lending shows 
that the share of property loans has increased recently, rising from 
39.9% of total outstandings in the final quarter of 2012 to 42.7% in the 
third quarter of 2014. This reflects both higher property prices and a rise 
in the proportion of service companies among those seeking bank credit. 
Based on the average interest rate on these loans and current prices in 
the business property market, BPCE’s French business customers appear 
to have sustainable levels of debt.

In the case of short-term lending, Dominique Gabriol noted that companies 
are increasingly resorting to unconfirmed authorised overdraft facilities 
to manage their temporary cash shortages. Under French law, this type of 
borrowing is limited to a three-month period, and the lending bank can 
withdraw the authorisation at any time without prior legal notice. BPCE 
also tries to encourage micro-enterprises and SMEs to use factoring as an 
alternative source of financing, by offering a range of related services that 
can be tailored to their needs.

4| Key points drawn  
from the workshop discussions

Éric Dubois (Insee) presented the main conclusions of the workshops and 
attempted to put the results into context. First, he stressed that both the 
old and new national accounting systems indicate that there has been a 
decline in the gross margin rate of French non-financial corporations in 
recent years. In his view, this is all the more significant in that it follows 
on from a 20-year period of relative stability. The trend appears to indicate 
that the French economy had previously reached an equilibrium point in 
terms of its margin rate; hence the concerns over the current decline we 
are seeing in profit margins.

Éric Dubois drew attention to a second key element in the analysis of 
corporate finances: international comparisons of indicators. In his view, 
comparisons of indicators such as corporate savings and margin rates can 
be distorted by a number of factors: differences in legal frameworks which 
affect the distinction between companies and individual entrepreneurs; 
the size of companies; the sources of the data – accounting data or surveys –  
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used to compile statistics on companies, etc. As a result, it is often said, 
quite rightly, that international comparisons of the levels of these indicators 
need to be treated with caution and put into context. However, what is less 
often understood is that comparing trends in these indicators can also be 
problematic, as the factors affecting their levels may also affect the way 
they evolve (for example, the weight of individual entrepreneurs among 
NFCs). Moreover, attempts to explain their evolution using a combination 
of changes in real wages, changes in total factor productivity and a terms-of-
trade effect, as in the case of France, may also vary across countries. In 
conclusion, comparing indicators of corporate financial health between 
countries is no easy task.

Éric Dubois also noted that growth in total factor productivity has tended 
to slow since the onset of the crisis, except in rare cases such as in Spain. 
Although part of this slowdown can be considered cyclical, it is becoming 
increasingly clear in hindsight that some of this trend is also probably 
attributable to structural factors. Thus, even though it is highly likely that 
France currently has a significant negative output gap, it also appears to 
have suffered permanent losses to potential level and growth of GDP.

Another phenomenon that is affecting corporate finances, and the French 
economy in general, is the failure of real wages to adjust perfectly to the 
slowdown in productivity. Indeed, real wages have been more dynamic 
than would normally be expected on the basis of previous periods of 
slowdown. According to Insee’s analyses, this surprising resilience is not 
due to composition effects nor to downwards rigidity in nominal wages. 
At this stage, therefore, we can suggest a number of different scenarios for 
how margin rates could evolve in the future.

The first consists in challenging the assumption that the stable margin 
rates seen before the crisis are an equilibrium point and that current 
margin rates will reconverge towards this level. This is of course possible; 
however, given that rates prior to the crisis stabilised at higher levels than 
we are currently seeing, this is not the most likely scenario. Alternatively, 
margin rates could “spontaneously” return to previous levels under 
the combined impact of the CICE and wage bargaining based on new 
productivity levels; however, although this scenario is again valid, it will 
not necessarily suffice. A third scenario is that wages will adjust through 
an additional rise in unemployment which will weigh on levels of pay: 
indeed at the start of the 1980s, it was via this mechanism that corporate 
margins began to recover again after falling to lows in the wake of the oil 
shocks and the subsequent slowdown in productivity. Although there is 
no guarantee that we will see a recurrence of the same scenario, it should 
certainly be viewed as a potential risk.
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Overvaluation in the housing market  
and returns on residential real estate  
in the euro area: insights from data  

in euro per square metre

Marine Dujardin, Anna Kelber et Antoine Lalliard
Financial Stability Directorate

Macro-Finance Division

Detecting price bubbles in the residential real estate sector is of vital importance for 
financial stability, as the bursting of housing bubbles can significantly destabilise the 
financial system and the real economy. A housing bubble can be defined as a deviation 
of house prices from their fundamental value. 

House prices and the price-to-rent ratio are frequently used to identify valuation 
anomalies in the residential real estate sector via the return on property. However, 
owing notably to the lack of availability of historical house price data and average 
rents in euro per square metre, quantitative analyses are usually based on index series. 
Such an approach is admittedly useful to assess developments in the real estate sector 
for each individual country, but it does not make it possible to quantify actual valuation 
levels nor to make objective international comparisons.

This study sets out to construct historical series for residential real estate prices and 
price-to-rent ratios for five euro area countries (France, Germany, Belgium, Spain and 
Italy), using prices and rents in euro per square metre instead of index series.

This construction and the calculation of a simple indicator of returns on residential real 
estate give new insights into the developments observed in the five countries in the sample. 
While France displays an average price per square metre that is higher than that of its 
main euro area counterparts, the level of the price-to-rent ratio is actually lower than in 
the four other sample countries, contrary to that which is generally shown by index-based 
analyses. At the end of the 1990s, the French residential real estate market generated 
particularly strong returns, with very high rents, compared to the price of assets; the rapid 
rise in purchase prices in the 2000s could be interpreted as a process of convergence 
with its neighbours, marked by lower returns. In the five sample countries, house prices 
appear much less dispersed than with an index-based analysis, and the rates of return 
on real estate, which previously differed significantly, currently seem to be very close.

Keywords: house prices, asset prices, property bubble, return on assets, financial stability, price indices, 
statistical methods

JEL codes: C10, C43, E31, G12, R31
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Due to its sometimes significant role in the occurrence of financial 
and economic crisis, such as in Japan at the end of the 1980s 
or the US subprime crisis of 2007, the property sector is closely 

monitored by financial stability institutions. Hence, the exceptional 
growth in residential real estate prices in some European countries, such 
as France where prices increased on average by 150% between 1996 and 
2013, may be indicative of a house price bubble, defined as a deviation of 
house prices from their fundamental value. By reducing household wealth 
and dampening construction activity, the bursting of such bubbles can 
significantly destabilise the financial system and the real economy. 

The indicators most commonly used by financial stability authorities to 
measure the risk of overheating in the housing market are the house 
prices themselves and the price-to-rent ratio. However, these indicators 
are generally calculated using index series, which are based on a reference 
year chosen on a discretionary basis. While such an approach is useful 
to assess developments in the real estate sector for each individual 
country, it does not make it possible to quantify actual valuation levels in 
interpretable units, such as in euro per square metre, nor does it allow for 
useful international comparisons.

This study sets out to construct historical series for residential real 
estate prices and price-to-rent ratios for five euro area countries 
(France, Germany, Belgium, Spain and Italy), using prices and rents in 
euro per square metre rather than indices. This simple method gives new 
insights into the question of the under- or overvaluation of residential real 
estate prices, by supplementing analyses based on index series. It also 
enables us to calculate explicitly the nominal and real rate of return on 
residential real estate, and to suggest that recent house price developments 
could be partly explained by financial returns on property investments. 

1| The index-based approach and its limitations

By comparing changes in price indices we can make an initial assessment 
of the sustainability of house market developments in France, Germany, 
Belgium, Spain and Italy.  

1|1 Comparison of house market trends: a sharp rise 
 in house prices over the past 20 years, except in Germany

Since the middle of the 1990s, house price indices have risen sharply in 
Belgium, Spain, France and Italy, despite a correction observed during the 
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2007-2008 crisis. Between the start 
of 1996 and end-2013, house price 
indices have been multiplied by 2.6 
in Belgium, 1.6 in Italy, 2.5 in France 
and 2.2 in Spain (Chart 1). While, 
in 2013, these indices were higher 
than in 1996 in all four countries, 
the price path differs across this 
period. In Belgium, growth has 
been almost continuous since the 
middle of the 1990s. Conversely, 
Italy and Spain have seen a fall 
in their indices since 2007-2008, 
in particular Spain (down 30% 
between 2007 and 2013). In France, 
after a dip in 2007-2008, the index 

returned to its pre-crisis level. Among the sample countries, Germany 
was an exception. House prices were relatively stable over the 1996-2013 
period, with a rise of just 14% and no reaction to the 2007-2008 crisis. 

These observations, based on house price indices, confirm the conclusions 
of the relevant economic literature. Grjebine (2014), for example, shows 
that in OECD countries the globalisation of markets and financial 
deregulation have contributed to a relatively synchronous development of 
most housing markets since 1985. He stresses in particular the absence of 
financial deregulation in Germany since the start of the 1980s, which could 
explain the subdued house price developments in this country whose cycle 
appears out of sync with the global cycle.  

1|2 Which underlying factors are generally put forward?

House price developments can be analysed by identifying a set of 
fundamental economic and financial determinants. 

From an economic point of view, house prices can be explained by an 
imbalance between the supply and demand for housing. For instance, if 
the quantity or quality of supply is insufficient to meet a strong demand, 
this tends to push prices higher. Factors that influence the demand for 
housing over longer horizons include household disposable income, supply 
of bank loans, demographic factors such as the population and household 
growth rate and the relative size of younger and older generations in the 
population, permanent features of the tax system that might encourage 
home ownership and the average level of interest rates (Tsatsaronis and 
Zhu, 2004; André, 2010). Inflation and money supply growth also play 

Chart 1 Changes in house price  
indices in the five sample countries
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a role (Agnello, Schuknecht, 2009). The availability and cost of land, the 
cost of construction and investments in the improvement of the quality 
of the existing housing stock are longer-term determinants of housing 
supply. In the short term, specific domestic factors may have an impact 
on the growth of the housing stock and consequently on housing supply. 
Such factors include in particular the prevailing conditions in the provision 
of financing for house purchases and levels of duties and taxes. 

From a financial point of view, housing is generally considered in terms of 
the returns it generates, i.e. regular income in the form of rents. As such, 
it may be subject to arbitrage, which consists of financial decisions aiming 
at taking advantage of differences in the prices and returns observed 
between different domestic property markets or between different asset 
classes. Part of housing price fluctuations can therefore be explained by 
the optimisation behaviour of investors looking to secure the best returns 
on their investments. 

Nevertheless, it is difficult to identify all the underlying determinants, 
which can make it difficult to assess whether house prices are under- 
or overvalued. This analysis is highly contingent on the underlying 
determinants included in the assessment models. For example, Antipa 
and Lecat (2009), who studied the underlying factors for the rise in house 
prices in France and Spain using an error-correction model, show that 
by introducing a measure of households’ borrowing capacity, the level of 
overvaluation estimated can be reduced substantially.

Given the difficulty in explaining house prices by a set of underlying 
fundamentals, one way to determine the sustainability of these 
developments is to examine trends in price indices and compare, across 
countries, these changes over time. From a perspective of returns, these 
comparisons are often based on price-to-rent ratios. The European Central 
Bank (ECB) and the European Systemic Risk Board (ESRB), in particular, 
use this measure, among other indicators, to identify house price cycles 
and assess whether house prices are under- or overvalued (ECB, 2013; 
Corradin, Fontana, 2013).

This ratio, which compares the price of the property to the amount of 
rent it generates, may indeed be used to identify possible house price 
bubbles. It measures both the relative opportunity cost, for occupiers, of 
buying or renting their dwelling and, indirectly, the return on a buy-to-rent 
investment. In this respect, a ratio that is too high reduces the incentives 
of occupiers to buy the property in which they live, because when the 
purchase price grows faster than the rent, it becomes relatively less 
expensive to rent a property than to buy it. It also discourages buy-to-rent 
investments, as rental incomes would be too low compared to the price 
of purchasing the property. 
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1|3 The conclusions drawn from studying the prices 
 and price-to-rent ratios expressed as indices are incomplete

The most widely used historical real estate price series and price-to-rent 
ratios are index series, in particular because they are most easily available. 
Indeed, national statistical institutes (NSIs) do not usually publish average 
rent or house price series. They express directly growth rates by index 
price series.

For instance, the method generally used to calculate the price-to-rent ratio 
is to compare purchase price indices with rent price indices. And yet, the 
conclusions that can be drawn from index series are limited. For example, 
the calculation of this ratio using 
indices with base 100 in 1990 for 
France, Germany, Belgium, Spain 
and Italy shows growing and 
significant differences between 
these countries between 1980 and 
end-2013 (Chart  2b). The high 
levels of price-to-rent ratios for 
France, Belgium, Spain and Italy 
seem to support the idea that 
major pressures exist on national 
housing markets, whereas in 
Germany the pressure appears 
to be lastingly contained, with 
the price-to-rent ratio remaining 
relatively stable over the period. 
However, comparing countries 
on the basis of the degree of 
housing market pressure and 
cross-country multiples proves to 
be too dependent on the choice of 
the base year for calculating the 
indices. When taking 1980 as the 
base year, Spain appears to be an 
exception, with a price-to-rent ratio 
for 2013 of 190, whereas Belgium, 
France and Italy displayed levels of 
between 100 and 160 at the same 
date, and Germany showed a lower 
level of close to 70 (Chart 2a). When 
calculating the ratios with 2000 
as the base year (Chart  2c), the 
results are again different. In 2013, 
the ratios of Belgium and France 

Charts 2 Price-to-rent ratio 
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are very close and appear to be the highest in the sample, between 160 
and 170, while Italy and Spain seem to converge towards a level of 120. 
Germany continued to display a relatively stable ratio over the period and 
close to 100 in 2013. 

These examples illustrate the limitations of an approach based uniquely on 
index series. Such an approach can admittedly be used to study price and 
ratio dynamics, as the levels are expressed in proportion to those observed 
at a given reference date. Nevertheless, comparing in this manner prices 
and price-to-rent ratios at the same date for all countries assumes that they 
are perfectly comparable at this date, or in other words that they have all 
reached, in a synchronous manner, a reference (or equilibrium) situation. 
This, however, is rarely the case, which hinders the direct comparison of 
all the values then reached by these variables for each country. Moreover, 
expressing price levels as a deviation from the reference year makes it 
difficult to determine whether house prices are under- or overvalued. 
Indeed, a country whose nominal house prices are particularly low at 
the start of the period could see an upward price adjustment to converge 
towards their equilibrium level, or towards the price level of the other 
countries. If we consider only the fact that there has been a sharp rise in 
the price indices, this could be misinterpreted as a sign of an overvaluation. 
Conversely, for a country whose nominal house prices are particularly high 
in the reference year and converged downwards towards the equilibrium 
level, this would be incorrectly perceived as a sign of undervaluation when 
using the index-based approach. 

2| Reconstructing prices and rents in euro  
per square metre

In order to study the question of whether housing markets are under- or 
overvalued from a different angle, we propose to reconstruct, for the five 
sample countries, the residential real estate price and price-to-rent series, 
expressed in explicit values (Box 1), i.e. house prices in euro per square 
metre (euro/m²), and the price-to-rent ratio as the ratio of the purchase 
price (euro/m²) to the average rent (also in euro/m²). 

Such an approach has the advantage of enabling us to compare directly the 
levels of current prices, and the relative expensiveness of home ownership 
to renting. 
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Box 1

Methodology of the construction of historical series  
based on data in euro per square metre

We propose to reconstruct historical series for current house prices and price-to-rent 
ratios, expressed hereafter in explicit values.

•  House prices would therefore be expressed in current euro per square metre (euro/m²).

• The price‑to‑rent ratio would be the ratio of house prices in euro/m² to rents in 
euro/m². Calculated in this way, the price‑to‑rent ratio would be the actual relationship 
between the purchase price of a property of a given size and the rental value of 
a property of the same size. It thus represents the number of rents necessary to 
purchase the property.

We assume that, for each of these two variables, changes in the index are exactly 
representative of changes in the variable in explicit values.

In other words, if: 

P is the average national house price in explicit value (euro/m²), 
R the price-to-rent ratio in explicit value (ratio of purchase price to rent for the same size), 
IP the house price index, and
IR the price-to-rent ratio index,

then, for all date pairs t and t’: 

IP (t)
IP (t’)

P (t)
P (t’)=

 
 and similarly 

IR (t)
IR (t’)

R (t)
R (t’)=  (i)

Since the INS and the OECD (Main Economic Indicators Database) provide house 
price values in index form, and price-to-rent ratios, it suffices to know a single value 
in explicit value terms at a date t*, to be able to deduce the value in explicit value 
terms at any date:

IP (t)
IP (t*)

P (t) = P (t*)x  and    
IR (t)
IR (t*)

R (t) = R (t*)x  (ii)

.../...
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Thus, for each sample country, the following are calculated, based on available regional data:1 

(i)  an average national residential real estate price P(t*) in euro/m², for a reference date t*;

(ii)  an average national rent in euro/m², for a reference date t*; from which we deduce 
a reference price-to-rent ratio R(t*).  

This enables us to construct chronological house price and price-to-rent ratio series 
that can be interpreted in level form.

The results obtained must nevertheless be considered with caution: 

•  on the one hand, the price and ratio series presented here must be interpreted as 
approximations, providing orders of magnitude, and can in no way be construed as 
official statistical data series. They are dependent on the availability of regional price 
and rent data in euro per square metre;

•  on the other hand, the construction of series based on data in euro per square 
metre rests on the assumption (i) that changes in the indices and changes in the 
variables presented here correspond exactly. Depending on the methods used by the 
INS to build price and rent indices, this assumption cannot always be verified (due 
for example to composition effects). Most notably, the risk of error is especially high 
when the reconstruction of series in explicit values concerns earlier dates. That is why 
we deliberately limit the study to the period from the mid-1990s to 2013;

•  moreover,  the  index  series  used as  a basis  for  international  comparisons  are 
themselves relatively heterogeneous. This stems from the lack of harmonisation of 
national methodologies.2 For the sake of consistency with the OECD’s methodology, 
which tends to use indices for existing dwellings, we strive to use observed transaction 
prices of the same nature.

1  We apply a national average of prices and rents in euro/m², weighted by the populations of the regions (France and 
Italy), autonomous communities (Spain), Bundesländer (Germany) and provinces (Belgium), to obtain P(t*) and R(t*), 
values from which the chronological price and price-to-rent ratio series in explicit values are extrapolated.

2 The OECD database provides price indices for existing dwellings over the broadest spectrum possible. In certain cases 
however, in particular in Germany, the index corresponds to dwellings excluding individual houses and covers a panel 
of 125 towns. Such considerations (i) call for particular caution in comparing price indices and (ii) add an additional 
difficulty (comparability of the housing stock considered) when constructing price indices in explicit values (euro/m²).

2|1 House prices in euro per square metre:  
a clarification of country orders

For the five sample countries, the picture painted by the calculation of 
average house prices in euro per square metre (Chart 3) is very different 
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from that derived from index 
series. The divergence in price 
developments over time appears 
to be an optical effect, stemming 
from the use of indices rebased to a 
common reference year. Expressed 
in euro per square metre, the 
divergence in house prices 
between the different countries in 
the sample does not increase in the 
period under review.

In 1996, the ratio of the least 
expensive country (Spain) to the 
most expensive country (Germany) 
was around 1 to 2.4; in 2013, the 
ratio of the least expensive country (Spain) to the most expensive country 
(France) was around 1 to 1.7 (Chart 3). House prices with indices based 
100 in 2000 show that, in 1996, the ratio of the least expensive country 
(Spain) to the most expensive country (Germany) was around 1 to 1.3, 
whereas in 2013, the ratio of the least expensive country (Germany) to the 
most expensive country (France) was around 1 to 1.8. In euro per square 
metre, the ratio of the least expensive country to the most expensive 
country therefore decreases in the period under review (from 1 to 2.4, 
to 1 to 1.7), whereas using index series, it appears to increase (from 1 
to 1.3, to 1 to 1.8), suggesting a divergence across countries. Therefore, 
depending on the calculation method used, changes in relative house 
price levels across countries differ, as does the order of price levels across 
these countries.

Furthermore, while Spanish house prices are often presented as, at least 
until they plummeted as of 2007, among the highest of the five sample 
countries (Chart 1), price series in euro per square metre show that they 
are at the lower end of the range. As regards France, it appears in 2013 to 
be the country in the sample with the highest average house prices.

Germany’s specific situation, already highlighted by the index-based 
approach (Chart 1), is confirmed by the calculation of prices in euro per 
square metre. While it is the only country out of the five in the sample not 
to have experienced a price rise as of the second half of the 1990s and up 
to the 2007-2008 crisis, its price level up to 2001 appears to have been the 
highest. Furthermore, as of 2007, German house prices recovered, whereas 
those of the other four countries fell. As of 2012, average German house 
prices in euro per square metre caught up with and exceeded Spanish prices.

Chart 3 Price of residential 
real estate
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2|2 France appears to be the country  
with the lowest price-to-rent ratio

The conclusions drawn from the 
analysis of price-to-rent ratios also 
change when series in euro per 
square metre are used. 
 
In the sample, France is among the 
countries with lowest price-to-rent 
ratios over the period, despite a 
rise as of the end of the 1990s. This 
contradicts the conclusions drawn 
from the use of price-to-rent ratios 
in index form that show a very high 
ratio for France compared with its 
four main euro area neighbours 
(Charts 2a to 2c). The ratio series 
that we construct in explicit values 
make international comparisons less ambiguous. They also enable us to 
understand that the rapid rise in house prices in France since the 1990s actually 
corresponds to a correction of an initial situation where they were particularly 
low compared to rent levels in comparison to other countries in the sample. 

Belgium seems to have experienced similar trends to those of France: an 
initially very low price-to-rent ratio, which corrected as of the end of the 
1990s, with an acceleration as of 2005.

Conversely, Germany was until the start of the 2000s, the country in which 
the price-to-rent ratio was the highest. This ratio fell thanks to the fact that 
prices declined as of this date while nominal rents continued to increase.

In the period immediately leading up to the spectacular collapse of house 
prices, Spain had the highest price-to-rent ratio in the sample in the period 
under review. Lastly, Italy exhibited comparable trends to those of Spain. 
After rising to a level close to that of the Spanish ratio between 1998 and 2007, 
the Italian price-to-rent ratio experienced a period of continuous decline.

3| Since the second half of the 2000s returns  
on residential real estate have been converging

Using price and rent series in euro per square metre not only allows us to 
qualify the trends shown by France, Germany, Belgium, Spain and Italy, 
but also gives us a better understanding of the value of real estate from 
the point of view of income generated.

Chart 4 Price-to-rent ratio 
(number of monthly rents equal  
to the purchase price)
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Indeed, by calculating price-to-rent ratios in explicit values we can explicitly 
obtain historical series of real estate returns for the five sample countries, 
both in nominal and real terms, i.e. deflated for inflation. Without the 
calculation of the price-to-rent ratio in explicit values, only changes in the 
values reached by this rate of return can be calculated (ratio of price indices 
to rent indices). The rate of return on real estate is given by 12 times the 
inverse price-to-rent ratio (ratio of the annual coupon to the asset price). 

Contrary to common perception stemming from index series alone, in the 
five sample countries nominal real estate returns converge significantly 
(Chart 5a). In 2013, they were roughly between 4% and 6% in annual terms 
for these five countries whereas, according to our calculations, they were 
ranging between 4% and 11% in the second half of the 1990s. The fact that 
price-to-rent ratios converge for the five sample countries naturally results 
in a convergence of their returns.

Once deflated for inflation, two groups of countries appear to be discernible 
from the real rates of returns: on the one hand, Italy, Spain and Germany, 
with modest returns at the start of the period, and on the other, France and 
Belgium, whose initial real returns were particularly high, then fell in the 
2000s to levels close to those observed in the other countries (Chart 5b). 
In other words, the use of historical price level series for residential real 
estate and rents, expressed in euro per square metre, reveals that the recent 
increase in the French and Belgian price-to-rent ratios – and hence the 
falling real estate returns in these two countries – does not in reality reflect 
a new divergence but rather the ending of an initial situation characterized 
by particularly high rents, compared to asset prices, compared with the 
other countries.

Charts 5 Return on residential real estate
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The initially higher returns in France and Belgium (high rents compared 
with purchase prices) appear to be offset by the rise in house prices, which 
lasted for the same length of time as the excess returns: the convergence 
of returns might suggest the existence of a return target, which would at 
least partially influence price formation. Conversely, the initial situation 
of low returns in Germany appears to result in the decline in house prices. 

At this stage however, it is not possible to determine with certainty 
whether real estate returns in the study converge purely towards each 
other or towards a common factor. This study, based on prices, rents and 
price-to-rent ratios in explicit values, enables us above all to clarify the 
relative position of the five sample countries.

Box 2

Conversion of the price-to-rent ratio  
into nominal returns on residential real estate

According to a simple financial approach, a price-to-rent ratio that increases suggests 
that the price of the real estate asset tends to become excessively large with respect 
to the income it generates (the rent corresponds with the coupon of a financial asset). 

The nominal rate of return of a real estate asset is obtained as a ratio of the income 
it generates (rent) to its price. Thus, the following equation:

12 x rent (t)
asset price (t)

(t) = =
12

R (t)ρ

indicates that the return on real estate (ρ) is deduced simply from the price-to-rent 
ratio since it is equal to 12 times the inverse ratio, provided, naturally, that the ratio 
is calculated on the basis of actual prices and rents in euro/m², and not using indices. 

This particularly simple measurement of real estate returns must nevertheless 
be interpreted with caution. Indeed, it gives the expected returns of a real estate 
investment at the purchase date: subsequent changes in the prices of the property 
will not have an impact on the income of the buy-to-let investor.
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4| Conclusion

The calculation of house prices and rents in euro per square metre, and 
that of the price-to-rent ratio in explicit values, for France, Germany, 
Belgium, Spain and Italy, yield new conclusions compared with those 
stemming from an approach based solely on index series. The latter 
approach can lead to variations across countries, which in fact stem from 
the calculation method itself. It only makes it possible to identify changes 
in these indicators relative to their level in a reference year, without taking 
account of the levels actually reached. The construction of historical price, 
rent and price-to-rent ratio series in explicit values enables us to directly 
compare the levels reached by these indicators. 

The price-to-rent ratio in explicit values enables us to identify housing 
market pressures more clearly. The dates at which countries reach 
significantly high price-to-rent ratios (e.g. Spain in 2007, Chart 4) generally 
precede a period of stagnation or a downward correction of house prices. 
In 2008, before undergoing a significant upward correction, real returns 
on Italian residential real estate were almost zero, and Spanish equivalents 
were briefly negative  (Chart 5b).

Furthermore, the continuous rise in house prices in France and Belgium 
appears to reflect the correction of an initial situation in which price-to-rent 
ratios were particularly low, in comparison with the other sample countries. 
The sharp increase in this ratio in both countries should therefore be seen, 
not in terms of divergence, but rather as a normalisation process.

Lastly, the price-to-rent ratio in explicit values enables us, thanks to a 
simple conversion, to obtain the real rate of return on residential real 
estate. The recent convergence of real estate returns in the five sample 
countries suggests that part of the long-term explanation of the house price 
formation process is purely financial and could substantiate the idea of an 
equilibrium price level.
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Appendix
Regional dispersion for a selection of indicators

Regional dispersion in 2013
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Details of regional price and rent sources 

Germany: Statistisches Bundesamt, Statista, LBS (Landesbausparkassen) study 
based on statistics from Statistisches Bundesamt, Mikrozensuserhebung 2010 
Bauen and Wohnen (Statistisches Bundesamt), study by Immobilienscout24

Belgium: NBB, Statistics Belgium, Institut Wallon de l’Évaluation, de la Prospective 
et de la Statistique, immoweb.de, logic immo, vlanimmo.be, immotransit.be, 
athome.be, vitrine.be, immovast.be, hebbes.be, Immovlan rent barometer 

Spain: INE, tradingeconomics.com/ministère du logement, fotocasa.es

France: Insee, meilleursagents.com, efficity.com, lavieimmo.com, 
seloger. com, lacoteimmo.com

Italy: Istat, immobiliare.it
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Preparing France’s balance of payments  
in accordance  

with the new international standards:  
a statistical response  

to economic globalisation

Bertrand Collès, Jeanne Pavot and Julien Uri
Balance of Payments Directorate
Sector Surveys and Statistics Directorate 

In 2014, the Banque de France published its balance of payments and international 
investment position data using the new international methodology developped by the 
International Monetary Fund (IMF).

The new methodology, which is set out in the Sixth Edition of the Balance of 
Payments and International Investment Position Manual, or BPM6, provides a 
way to track international changes in production methods and financial transactions 
more effectively.  BPM6 also seeks to introduce more precise measurement of 
countries’  international investment positions – a crucial concern when diagnosing 
macroeconomic imbalances.

As a result of the changes, France’s current account balance has been revised upward 
by about 0.5% of GDP. An analysis of series from 1999 prepared using the new 
standard also reveals that the ground lost during the international trade shock caused 
by the 2009 recession has been more than made up.

Keywords: balance of payments, international investment position, methodology, global value chain

JEL codes: F10, F20, F30, F40, F100

NB:  The transition to BPM6 in 2014 marked the completion of a three-year project involving six units from the Balance of Payments Directorate (DBDP) 
and the Sector Surveys and Statistics Directorate (DESS), with support from IT personnel.
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W hether the topic is competitiveness drivers, attractiveness, exposure 
to international financial risk or the role of global finance in 
economic growth, the place of countries within the international 

economy is at the heart of the economic discussions underway today.

The balance of payments and the international investment position provide 
the statistical foundation for these assessments.

Against this background, the introduction of the Sixth Edition of the IMF’s 
Balance of Payments Manual (BPM6) is thus of particular importance. 
The manual, which is revised about every 15 years,1 defines the principles 
for measuring international trade. These principles must be applied 
uniformly to ensure that all countries supply the most exact and comparable 
possible view of their external balances. The Banque de France, entrusted 
by law with the task of compiling the balance of payments, is responsible 
for ensuring its correct application.

The global economy and international trade have expanded rapidly since 
the Fifth Edition was published in 1993. International trade in goods almost 
quadrupled worldwide between 1993 and 2013, while in France, the value 
of goods imports and exports increased by a factor of 2.5. The stock of 
foreign direct investment (FDI) around the world grew tenfold according 
to CNUCED, and French outward FDI saw a similar increase.

Production processes, meanwhile, have become more broken up and 
geographically spread out, with more countries making up the links in the 
“value chain” (design, manufacturing and distribution). At the same time, 
the supply of finance has developed in response to the needs created by 
increased trade.

In France, data using the new format were prepared and published by 
the Banque de France from March 2014, ahead of most other countries.2 
As well as introducing a new methodology, the Banque de France also took 
the opportunity during the transition to BPM6 to complete the revision 
of its time series, incorporating better quality data, such as the results of 
surveys established in recent years, or correcting breaks. Accordingly, the 
Banque de France is publishing consistent time series from 1999 using the 
new methodology.

This article describes the main changes introduced by BPM6 and the impact 
of the improved measurement methods on France’s balance of payments 
and international investment position.

1 The IMF published BPM6 in 2009. As part of a coordinated approach, the European Union decided that the new methodology would apply 
in 2014, timing it to coincide with the change in the five-year base used for the national accounts. 

2 Via the monthly “Stat Info” publication for monthly series and then in June 2014 through the 2013 Annual report on the French balance of 
payments and international investment position.
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1| The main changes introduced by BPM6

Concepts and methods that suit the complexity of cross-border transactions3

Until the mid-1980s, the balance of payments could be prepared using 
relatively straightforward indicators. If a company based in France 
purchased a good internationally, this led in the vast majority of cases to 
customs clearance and a foreign exchange transaction. By recording customs 
transactions on the one hand, and franc trades against other currencies 
on the other, it was possible to correctly estimate exchanges over a given 
period and, by opposition with foreign exchange transactions reflecting 
payments, trade credits could also be estimated.

Three changes then took place:

• As banks and companies expanded internationally and flows of services 
grew, the relative share of trade not passing through customs began to 
increase,4 especially with French residents diversifying their investments 
to include foreign securities. These types of income and expenditure cross 
borders electronically;

• In 1999, the euro was introduced, meaning that an entity with centralised 
cash management in Paris no longer had to treat French or foreign 
subsidiaries differently when providing financing and could use export 
income received in euro to make purchases in French territory without the 
need for a foreign exchange transaction. Similarly, a French merchanting 
firm could buy a component in Asia and ship it to a plant in Europe with 
only the cash flows transiting through France;

• The establishment of the Schengen Area in 1995 and the introduction 
of the Single Euro Payments Area (SEPA)5 from 2014 meant that it was 
no longer possible to directly observe the basic indicators that make up 
an international trade transaction from border crossing statistics or cash 
transfer orders.

Solutions provided first by BPM5 in 1993 and particularly the new BPM6 
allow the balance of payments statistics to track these developments.

Accordingly, residence is now the place where the agent has its “centre 
of predominant economic interest”. A wide range of transactions that 

3 For more details, the Balance of Payments Directorate now regularly updates the Banque de France’s dedicated BPM6 webpage at https://
www.banque-france.fr/en/economics-statistics/database/methodology/methodology-for-the-balance-of-payments-and-international-
investment-position.html

4 For example, fees generated by franchised stores outside the country (in accommodation, or ready-to-wear clothing for instance) or technological 
patents constitute income that is independent of physical transactions between France and other countries.

5 SEPA allows anyone, no matter where they are, to make or receive euro payments (notably through cash transfers or direct debits) under the 
same conditions. This builds on the integration achieved by the euro money market and the introduction of euro banknotes and coins.

https://www.banque-france.fr/en/economics-statistics/database/methodology/methodology-for-the-balance-of-payments-and-international-investment-position.html
https://www.banque-france.fr/en/economics-statistics/database/methodology/methodology-for-the-balance-of-payments-and-international-investment-position.html
https://www.banque-france.fr/en/economics-statistics/database/methodology/methodology-for-the-balance-of-payments-and-international-investment-position.html
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ultimately flow to the French economy can thus be associated with the 
right geographical zone. Examples might include engineering services 
provided on an oil rig, compensation for the know-how of a Tokyo-based 
French-gastronomic restaurant, or the financial services provided by a 
Paris-based management company to a foreign fund manager.

The recording of a transaction between residents and non-residents in the 
balance of payments is based on the actual change in economic ownership. 
The  “change in economic ownership” criterion, which was partially 
introduced in 1993, is more abstract in principle than that of customs 
clearance or the record of a cross-border cash transfer order. In BPM6, change 
in ownership becomes the main criterion because it can be used to treat the 
many different modes of international trade in the same way and to adjust 
to their constant change. Economic ownership includes all the risks and 
rewards as well as the rights and responsibilities connected with ownership. 
It might not be aligned with legal ownership and the concept of movement 
across borders, with the result that some transactions are recorded in which 
economic and legal ownership are not the same. These include repos, 
leasing transactions or transactions between a company and its branches.

The borderline between goods and services has changed

In BPM6, trade in goods is defined as transactions involving produced goods, 
provided that there is a change in economic ownership. This has resulted in 
the reclassification of merchanting6 and “Goods for processing” (see Table 1).

BPM5 treated merchanting as a resale service, as the good is bought and 
then sold without substantive transformation. Under BPM6, merchanting is 
considered to be an import/re-export, because economic ownership changes 
hands from the seller to the merchant and then from the merchant to the 
end buyer. The transaction is therefore classified with goods, even if the 
merchant’s warehouses are abroad and the traded good does not pass the 
French border. This makes it possible to identify merchanting expenditure 
and receipts flows in the balance of payments, whereas only the balance 
was counted under BPM5.

Conversely, “Goods for processing”, where the good is substantively 
transformed without change of ownership, were classified with goods 
in BPM5. The value of the service provided was included in the value 
of the products traded and booked under trade in goods. BPM6 takes a 
different view, classifying “Goods for processing” under services, and 
specifically under “Manufacturing services on physical inputs owned by 
others”. If economic ownership of the good does not change hands, then 
an international goods transaction does not need to be booked.

6 Merchanting is the purchase of foreign goods that are not imported to the customs territory and then resold to non-residents as well as purchases 
and sales to non-residents of goods that do not leave the customs territory.
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Primary and secondary income replace income and current transfers

Primary income comprises flows that accrue to economic agents for their 
contribution to the production process (“Compensation of employees”), 
for the provision of financial assets (“Investment income”) or for making 
natural resources available (“Rent”).

As they directly influence the production process, all taxes and subsidies 
on products and production are included in primary income in BPM6, 
whereas they were part of “Current transfers” in BPM5. This change aligns 
the approach with that of the national accounts (see Box 1) and applies 
notably to European farm subsidies under the Common Agricultural Policy 
and customs duties paid to the European Union.

Box 1

The importance of consistency with national accounts  
and monetary statistics

The balance of payments and the international investment position must be consistent 
with a wide range of other statistics, including international trade, national accounts, 
monetary and financial statistics.

Consistency between the balance of payments and the national accounts (see Appendix 1) 
is particularly important to macroeconomic analysis, for example to understand the 
breakdown of financing between domestic and foreign sources, or the link between 
the savings-investment balance in different sectors and the current account balance. 
From a practical point of view, Insee and the Banque de France’s Directorate General 
Statistics use balance of payments statistics as a source to compile the rest-of-the-world 
account in the national accounts.

From a monetary analysis perspective, the distinction within the balance of payments 
between monetary financial institutions and other sectors is used to establish a 
link between money, held solely by resident non-financial agents, and the balance 
of payments.1 The change in the external counterpart of the M3 money supply, 
corresponding to changes in the net foreign assets of resident monetary financial 
institutions, has its counterpart in foreign transactions by resident non-financial agents. 
This analysis necessitates correct identification of the different sectors within the 
balance of payments, as well as a proper command of differences between monetary 
and balance of payments statistics or within the balance of payments.

1 On the monetary presentation of the balance of payments, see for example Bê Duc, Mayerlen and Sola (2008)  
or Boutillier, Nivat and Oung (2007).
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Table 1 Main changes arising from the transition to BPM6

BPM5 BPM6

CURRENT ACCOUNT

Goods
Merchandise
Goods procured in ports
Goods for processing

Merchandise
of which: goods procured in ports
Merchanting

Services

Other services
Merchanting

Financial services

Insurance services

Other services

Manufacturing services 
on physical inputs owned by others

Financial services
of which: FISIM

Insurance services
of which: services for insurance 
standardised guarantees

Income 
and transfers 
(primary 
income)

Compensation of employees

Investment income
of which: FISIM

Compensation of employees

Investment income excl. FISIM
of which: investment income attributable 
to policyholders in insurance, 
standardised guarantees
of which: reinvestment of earnings  
in investment funds

Other primary income
of which: rent

Income 
and transfers 
(secondary
income)

Current transfers general 
government

Current transfers other sectors

of which: net non life insurance premiums

of which: net non life insurance claims

Secondary income general 
government

Secondary income other sectors
Net non life insurance premiums
of which: standardised guarantees
Non life insurance claims
of which: standardised guarantees
Other secondary income other sectors

FINANCIAL ACCOUNT

Direct investment

Portfolio investment

Financial derivatives

Other investment
of which: intragroup trade credits

Reserve assets

Direct investment
of which: intragroup trade credits

Portfolio investment

Financial derivatives

Other investment
of which: SDR liabilities

Reserve assets
NB: New items from BPM6 are shown in blue.
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In addition to this reclassification, the primary income account now uses 
a more precise methodology to measure portfolio investment income.7 
In particular, BPM6 requires reinvested income on investment fund 
shares to be booked, which makes it possible to clearly distinguish within 
cross-border flows between what contributes to income and what arises 
from changes in long or short securities positions. In another improvement, 
interest on holdings of special drawing rights (SDRs)8 is booked and, more 
generally, income on reserve assets is reported within investment income.

For the secondary income account, BPM6 introduces the concept of 
“Personal transfers”, which include all current transfers in cash or in 
kind between resident and non-resident households, notably including 
workers’ remittances.

The presentation of direct investment seeks to remove interpretation 
issues over whether transactions are inward or outward

In the financial account, the biggest change concerns direct investment. 
While BPM5 used the “simple” directional principle, direct investment is 
now presented either on a gross asset and liability basis or according to the 
extended directional principle. Under the extended directional principle, 
basically, irrespective of the way that cash flows are organised within a 
group, the direction of the investment is now determined by the residence 
of the parent (see Box 2).

BPM6 also recommends publishing supplementary direct investment 
statistics on the host economy or the ultimate source.9 The Banque de 
France already publishes this information, but only for inward FDI in France.

7 “Portfolio investment” is defined as transactions in securities, including Treasury notes, equities, bonds and other securities. An equity investment 
where the holding exceeds 10% of capital is counted as a “Direct investment”. Financial transactions (other than in derivatives) that are neither 
direct investment nor portfolio investment are included in “Other investment”.

8 SDRs are international reserve assets created by the IMF in 1969 to supplement the official foreign reserves of Member States.
9 The ultimate investor is defined as the entity at the source of the chain of financial ties that make up a group.

Box 2

Presentation of direct investment in BPM6

BPM6 changes the method used to record lending and borrowing between affiliated 
companies, which is booked under direct investment. Without changing the overall 
balance, the presentation methods selected may lead to symmetrical variations in the 
stocks and flows of French outward FDI and inward FDI in France.

The asset/liability principle consists in adding up all lending and borrowing within an 
international group: a loan from a subsidiary to its parent is thus considered to be an 
investment by the subsidiary in the parent.

.../...
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Under the directional principle, loans between companies in the same international 
group are not classified according to the direction of the loan, but based on the residence 
of the parent. The home country of the group is determined by the residence of the 
group’s ultimate investor. There are two variants of this principle, which is applied in 
conjunction with the ultimate investor rule:

•  the “simple” directional principle involves parent‑subsidiary relations only. The idea is 
that a loan by a subsidiary to its parent, which could be counted a reverse investment, 
should actually be treated as a decision by the parent. It is therefore reclassified as an 
equity withdrawal by the parent from the subsidiary;

•  the extended directional principle: the same treatment is applied to relations between 
“fellow companies”, i.e. that belong to the same international group. Here, a loan by a 
subsidiary to another affiliate within the same group is considered to be granted by the parent. 
It is therefore reclassified as an equity withdrawal by the parent from the subsidiary that 
grants the loan and as an equity build-up by the parent in the subsidiary receiving the loan.

BPM5 recommended presenting direct investment according to the simple directional 
principle. BPM6 modified this convention by authorising two methods of booking direct 
investment, i.e. an asset/liability presentation or the extended directional principle.

The Banque de France prefers the extended directional principle, under which flows and 
outstanding amounts of cross-border loans within a group are netted, thereby substantially 
reducing the overall stocks and flows of French outward FDI and inward FDI in France 
in comparison with an asset/liability presentation, as shown by Table below (situation at 
end-2013). This provides more meaningful aggregates on stocks and flows of direct investment.

Stocks of direct investment at end-2013  
according to asset/liability and extended directional approaches
(mixed value, EUR billion)
Direct investment French outward FDI Inward FDI in France Net
Asset/liability 1,294 847 446
Extended directional 988 541 446

Source: Banque de France.

The sign convention of the financial account has been changed

While the sign convention for the current account is unchanged, that of 
the financial account has been aligned with the convention used in the 
international investment position. In BPM5, the sign was determined 
by the direction of capital flows, with outward flows getting a negative 
sign and inward flows receiving a positive one. In BPM6, in the case of 
transactions in assets and liabilities, a positive figure reflects an increase in 
assets or liabilities, while a negative figure reflects a decrease (see Table 2). 
Each balance in the financial account now reflects the difference between 
assets and liabilities. Accordingly, in BPM6 the asset/liability approach 



Articles
Preparing France’s balance of payments in accordance with the new international standards

Banque de France • Quarterly Selection of Articles • No. 37 • Spring 2015 73

prevails: a positive net flow reflects an increase in France’s claims on the 
rest of the world, while a negative net flow indicates that France’s debt 
towards the rest of the world has risen.

The changes make it easier to reconcile balance of payments  
and international investment position statistics

The relation between stocks and flows is determined by decomposing 
the change in the international investment position between dates t and 
t+1 into three components: flows recorded in the balance of payments, 
valuation changes on stocks and statistical adjustments (e.g., results of 
most recent data-gathering exercises). This is made easier in BPM6 by the 
harmonisation of the sector breakdowns used in the balance of payments 
and the international investment position.

The uniform sector breakdown also now applies to investment income, 
meaning that analyses can be extended to relations between financial 
flows, stocks of assets and liabilities and investment income.

II| Impact of BPM6 on France’s balance of payments 
 and international investment position statistics

The transition to BPM6 has resulted in some material changes to French 
balance of payments and international investment position statistics 
since 1999. This section describes the most representative aspects of BPM6’s 
impact as well as revisions to the data for recent years (2009-2012).10

10 2013 is not covered here because the corrections chiefly reflect the standard data revision process rather than the transition to BPM6.  
These revisions are described in sections 3 and 4 “Balance of  payments and international position – Methodology”.

Table 2 Illustration of the new sign convention for the financial account

+  –

Financial 
account

Assets Increase in assets
(for example: a direct investment 
abroad creates a foreign asset)

Decrease in assets
(for example: a resident’s sale 
of American Treasury bonds 
decreases claims  
on the United States)

Liabilities Increase in liabilities 
(for example: borrowing  
from foreign banks 
increases liabilities to non-residents)

Decrease in liabilities
(for example: redemption  
of French government bonds 
owned by non-residents reduces 
government debt to non-residents, 
thereby reducing liabilities)

Net Increase in France’s net assets Decrease in France’s net assets

 The counterpart is inward flows.
 The counterpart is outward flows.

NB: For the sign convention, please refer to the glossary of the Annual Report 2013.
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A smaller current account deficit,  
although most of the changes reflect reclassifications

The revisions performed during the switch to BPM6 caused the current 
account balance to be revised slightly, chiefly from 2005. Between 2009 
and 2012, the current account balance was revised upwards by EUR 11 billion 
a year on average (see Table 3), or approximately 0.5% of GDP.

This revaluation was mainly attributable to trade in goods, whose deficit 
narrowed by EUR 10 billion on average, and to primary income, whose 
surplus increased by EUR 12 billion on average between 2009 and 2012. 
In contrast, the services surplus shrank by EUR 7 billion in BPM6, while 
the secondary income deficit grew by EUR 4 billion.

The differences in these balances essentially reflect reclassifications within 
the current account (see Table 1 and Appendix 2). A comparison of trade 
in goods in BPM6 and BPM5 on a like-for-like basis shows that without 
reclassifications, the deficit shrank by more like EUR 1 billion a year.

Similarly, in services, a like-for-like comparison results in the balance of 
trade being revised up by EUR 2 billion. Meanwhile, without reclassifications, 
the primary income surplus is revised upwards by just EUR 7 billion, 
compared with EUR 12 billion when reclassifications are included.

Aside from the reclassifications, trade in goods was chiefly affected by 
changes to the treatment of customs data. Within services, financial services 
were revised upwards because of the inclusion of “Financial intermediation 
services indirectly measured” – FISIM (see Appendix 1) –, transport and 
“Other business services”.

Table 3 Current account balances for France
(annual averages 2009-2012, EUR billion)

Non-harmonised scope BPM6 like-for-like scope a)

 Old  
series 
BPM5

New 
series 
BPM6

Difference Old  
series 
BPM5

New 
series 
BPM6

Difference

Current account -33 -22 11 -33 -22 11
Goods -61 -51 10 -52 -51 1
Services 26 19 -7 17 19 2
Primary income / Income 37 49 12 42 49 7
Secondary income  
/ Current transfers -34 -38 -4 -39 -38 1

a) For goods and services, comparison with reclassification of merchanting and goods for 
processing;for primary and secondary income, reclassification of current transfers linked to 
products and production.
Note: Revisions to BPM5 series do not extend beyond publication of the 2012 Annual report.
Source: Banque de France.
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In the case of primary income, new estimates based on mirror data from 
neighbouring countries11 resulted in an upward revision to international 
compensation earned by French resident cross-border workers. Investment 
income was also revised upwards, particularly portfolio investment income, 
owing to recognition in BPM6 of reinvested income on investment fund 
shares and changes to the method for calculating interest on debt securities. 
The revision to stocks of assets and liabilities (see below) also had a 
significant impact on portfolio investment income.

New data sources for measurements of the financial account  
and international investment position

The transition to BPM6 resulted in fairly small changes in the magnitude of 
financial account flows, with the exception of “Other investment”. This item 
was particularly affected by the recognition of business in government debt 
securities by LCH.Clearnet, a clearing house, which caused flows of French 
assets and liabilities vis-à-vis the rest of the world to be revised upwards.

The transition to BPM6 caused the net international investment position to 
be revised up by EUR 16 billion on average between end-2008 and end-2012, 
or approximately eight-tenths of a percentage point of GDP.

In terms of the stock of securities (portfolio investment), assets were revised 
upwards owing to the inclusion of new data on foreign securities held by 
non-financial companies and households. Also, more detailed identification 
of counterparties to LCH.Clearnet trades and the inclusion of new data 
on repos involving government securities made it possible to refine the 
estimated holdings of French securities by non-residents (liabilities).

As with balance of payments flows, the largest revisions were to “Other 
investment”, i.e. essentially stocks of lending and borrowing. Consistent 
with the revision of flows, the bulk of the upward revision to assets and 
liabilities vis-à-vis non-residents stemmed from the inclusion of data 
linked to LCH.Clearnet’s clearing business in government debt securities. 
Furthermore, on average between end-2008 and end-2012, the Banque de 
France’s net position was revised from EUR 87 billion to EUR 78 billion 
owing to recognition of IMF SDR allocations in the liabilities of the Banque 
de France, which resulted in total liabilities being revised upwards by 
about EUR 10 billion.12

11 Mirror data are bilateral data with France that appear in other countries’ balances of payment. It is appropriate to use them in the case of 
French cross-border workers, whose wages are reported by their non-resident employers to their tax authorities or to their social security funds, with 
the result that the countries where these employees work, mainly Switzerland, Germany, Luxembourg and Belgium, have a better understanding 
of their numbers and compensation.

12 As a corollary, flows of reserve assets were reassessed by the same amount. 
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III| Balance of payments  
and international investment position:  
main trends over the last 15 years

The balances of goods and services, on the one hand, and income, on the other, 
have moved in different directions

A review of the new balance of 
payments data reveals a basically 
unchanged overall assessment 
of France’s external balances. 
The  current account balance, 
which has been in deficit since 
the mid-2000s, has deteriorated 
more or less constantly since 1999 
(see Chart 1). Within the current 
account balance, however, there has 
been a recomposition in terms of 
the balance of goods and services, 
on the one hand, and the primary 
and secondary income balance on 
the other. Since  2012, the goods 
and services balance has improved 
markedly, while the income balance 
has worsened, with investment 
income suffering particularly from 
falling returns on financial assets.

A flow analysis usefully supplements 
these findings. Chart 2 shows that 
the GDP share of exports and imports 
of goods and services has increased 
sharply in France since  1999. In 
particular, the ground lost as a 
result of the shock to international 
trade caused by the  2009 
recession has now been made up.  
As a result, France’s openness has 
continued to increase but remains 

Chart 1 French current 
account balance
(% of GDP)
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lower than in Germany, for example 
(see Chart 3).

France’s international investment 
position has steadily deteriorated

An observation of the international 
investment position since the 
euro area was established reflects 
changes in competitiveness 
and France’s  place in the global 
economy. Echoing the general 
profile of the current account,13 
the net international investment 
position deteriorated overall over 
the  2005-2013 period, reaching 
approximately -15.5% of  GDP at 
end-2013 (see  Chart  4). Trends 
across financial instruments are 
contrasting: the net direct investment position remains in surplus and 
actually increased14 owing to international expansion strategies pursued 
by French companies; meanwhile, the portfolio investment position has 
deteriorated markedly since 2007, with foreign investors meeting the 
country’s general financing needs.

13 Note however that changes in outstanding assets and liabilities are not solely the result of financial account flows, but also reflect valuation 
effects linked to foreign exchange rates and market prices, as well as other statistical adjustments.

14 For more information on direct investment, see Banque de France (2013).

Chart 4 International investment position,  
mixed value terms
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Appendix 1

Concordance between the balance of payments manual  
and the system of national accounts

BPM6 is designed to enhance consistency between balance of payments 
and international investment position statistics and national accounting 
statistics. Accordingly, the manual is extensively harmonised with the 
new 2008 System of National Accounts (2008 SNA) published by the UN, 
which was updated at the same time.1

Harmonisation efforts concentrated first and foremost on concepts and 
terminology. The introduction of a new category of services, “Financial 
intermediation services indirectly measured” (FISIM), was part of the 
aim of strengthening concordance with national accounts. FISIM capture 
the share of services provided by financial intermediaries that is not 
directly (or explicitly) billed to customers, reflecting the fact that financial 
intermediaries are partly compensated by taking interest margins on 
customer deposits and loans. Actual interest thus includes an income 
component (the “pure” interest rate) and a charge for the financial 
intermediation service provided. In BPM5, FISIM were not separated from 
interest and were booked under investment income; in BPM6, they are 
recorded in “Financial services”. Nonetheless, interest other than margin 
interest (excluding FISIM) continues to be booked in primary income. As a 
result, the introduction of FISIM has not affected the current account balance.

Certain transactions were also reclassified to bring them into line with 
national accounting. For example, exceptional dividends, also known as 
superdividends, are treated as withdrawals of equity and are now recorded 
in direct investment instead of income.

To further enhance consistency with the national accounts, accounting 
in BPM6 uses the accrual basis, which matches the time of recording 
with the timing of the events giving rise to the actual resource flows.2 
For example, the amount of insurance premiums earned in respect of 
a year is now calculated based on a proportion of the balance of payments 
reference period (month, quarter, etc.) and not at settlement, as before.

As in the national accounts, the treatment of intellectual property is 
modified. BPM6 draws a distinction between the use of intellectual 
property, e.g. the purchase or sale of licences to use, distribute or reproduce 
intellectual property, and the direct purchase and sale of intellectual 
property rights.

1 The European version of this national accounting manual, the European System of Accounts (ESA), was published in 2010 and implemented 
in 2014, in a process that was coordinated with BPM6.

2 Accrual accounting records flows at the time when economic value is created, transformed, exchanged, transferred, or extinguished.
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The principle is to record transactions involving the use of intellectual 
property rights in a new item, “Charges for the use of intellectual property 
n.i.e.”. The three letters at the end, which stand for “not included elsewhere”, 
indicate that there are exceptions: notably, charges for the acquisition of 
licences to use computer software and audiovisual content3 are recorded 
in “Computer services” and “Personal, cultural, and recreational services” 
respectively.

Meanwhile, in the acquisition and sale of intellectual property rights, the 
borderline between (non-financial) produced and non-produced assets 
has shifted to be consistent with ESA 2010: the results of research and 
development, such as patents, copyrights and industrial processes, are now 
counted as produced assets and recorded in a new category of services, 
“R&D services”, rather than in the capital account as before. Marketing 
assets, including brands, registered designs, logos and domain names, are 
still considered to be non-produced assets and are therefore booked in the 
capital account.

However, fees paid for the use of research products or commercial property 
rights, such as trademarks, are transactions relating to the use of property 
rights and are therefore recorded under “Charges for the use of intellectual 
property n.i.e.”.

3 With the exception of payments for the perpetual use of non-customised products on physical media, such as an audio CD or a DVD, which 
are recorded under trade in goods. 
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Appendix 2
Comparison of the old and new series over the 2009-2012 period

Table A-2 Balance of trade in services, BPM5/BPM6 comparison 
Annual averages 2009-2012
(EUR billion)

Old series BPM5 New series BPM6 Change 
BPM6/
BPM5

BPM5 services = all services except (1) 26.0 BPM6 services 19.2 -6.7

Goods for processing (1) 3.4

Manufacturing services on 
physical inputs owned by 
others 1.8 - 0.3
Maintenance and repair 
services n.i.e. 1.4

Transportation -1.4 Transportation -0.1 1.3
Travel 8.1 Travel 8.4 0.2
Construction services 2.3 Construction 0.6 -1.7

Insurance services 0.9 Insurance  
and pension services 0.4 -0.5

Financial services 1.1 Financial services 2.7 1.6

Royalties and license fees 3.1 Charges for the use 
of intellectual property n.i.e. 3.1 0.0

Communications services 1.6 Telecommunications, 
computer,  
and information services 0.6 -0.1Computer and information services -0.8

Other business services excluding merchanting -1.3 Other business services 0.4 1.7
Merchanting (2) 11.9

Personal, cultural, and recreational services 0.3 Personal, cultural,  
and recreational services -0.1 -0.5

Government services 0.2 Government goods  
and services n.i.e. 0.2 0.0

BPM5 services using BPM6 scope  
= BPM5 services + (1) - (2) 17.5 BPM6 services 19.2 1.7

Note: Detailed comparisons are performed using scopes that are not perfectly equivalent
Note: Revisions to BPM5 series do not extend beyond publication of the 2012 Annual report.
n.i.e.: not included elsewhere.
Source: Banque de France.

Table A-1 Balance of trade in goods, BPM5/BPM6 comparison
Annual averages 2009-2012
(EUR billion)

Old series BPM5 New series BPM6 Change 
BPM6/
BPM5

BPM5 goods = (1)+(2)+(3) -60.9 BPM6 goods -50.9 10.0
Customs data + corrections (1) -62.0

General merchandise -63.9 0.5
Goods procured in ports  (2) -2.3
Goods for processing (3) 3.4
Merchanting (4) 11.9 Merchanting 12.9 1.0
BPM5 goods using BPM6 scope = (1)+(2)+(4) -52.5 BPM6 goods -50.9 1.5

Note: Revisions to BPM5 series do not extend beyond publication of the 2012 Annual report.
Source: Banque de France.
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Table A-3 Primary income balance, BPM5/BPM6 comparison
Annual averages 2009-2012
(EUR billion)

Old series BPM5 New series BPM6 Change 
BPM6/
BPM5

BPM5 income = (1) + (2) 36.5 Primary income 48.6 12.1
Compensation of employees (1) 13.2 Compensation of employees 14.0 0.8
Investment income (2) 23.3 Investment income 26.5 3.2
Direct investment 33.4 Direct investment 35.4 1.9
Portfolio investment -9.0 Portfolio investment -6.7 2.2

Other investment -1.1
Other investment -2.6

-1.0
Reserve assets 0.5

Other income (formerly current transfers) (3) a) 5.3 Other primary income 8.1 2.8
BPM5 primary income using BPM6 scope  
= (1) + (2) + (3) 41.8 BPM6 primary income 48.6 6.8

a) Estimate based on BPM5 series of taxes and subsidies on products and production.
Note: Revisions to BPM5 series do not extend beyond publication of the 2012 Annual report.
Source: Banque de France.
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Table 1 
Industrial activity indicators – Monthly Business Survey – France 
 

(NAF revision 2; seasonally-adjusted data)
2014 2015

Oct. Nov. Dec. Jan. Feb. March April

Changes in production from the previous month a)

Total manufacturing 3 4 0 7 1 4 3

Food products and beverages 9 8 5 7 -1 7 7
Electrical, electronic and computer equipment
and other machinery
Automotive industry -5 20 -1 23 22 -4 6
Other transport equipment 10 10 8 6 4 11 8

Other manufacturing 0 1 -2 7 -1 3 -1

Production forecasts a)

Total manufacturing 3 -3 6 3 4 4 4
Food products and beverages 7 7 6 8 8 7 7
Electrical, electronic and computer equipment
and other machinery
Automotive industry 9 -6 12 12 0 5 8
Other transport equipment 9 -7 8 3 8 8 5
Other manufacturing 3 1 6 4 5 5 5

Changes in orders from the previous month a)

Total manufacturing 3 7 5 8 1 5 6

Foreign 3 5 1 6 2 4 6

Order books a)

Total manufacturing 1 1 4 0 0 2 5
Food products and beverages 0 0 0 0 -2 4 8
Electrical, electronic and computer equipment
and other machinery
Automotive industry -5 -3 4 1 2 2 6
Other transport equipment 46 49 57 52 55 55 59

Other manufacturing 0 -1 0 -2 -2 0 1

Inventories of finished goods a)

Total manufacturing 4 3 5 4 5 4 4
Food products and beverages 5 3 7 2 2 -1 1
Electrical, electronic and computer equipment
and other machinery
Automotive industry 0 0 2 -1 5 5 6
Other transport equipment 6 7 6 7 6 12 11
Other manufacturing 4 3 4 3 5 3 2

Capacity utilisation rate b)

Total manufacturing 76.3 76.5 76.3 76.8 76.5 76.6 76.6

Staff levels (total manufacturing) a)

Changes from the previous month 0 -1 -2 0 0 0 0

Forecast for the coming months -1 -1 -1 -3 -2 -2 -2

Business sentiment indicator c)

96 96 96 98 97 97 98

0 3

6 1 2 3 4 3

-10 -11 -14 -12

2

2 1 3 2 2

-9

5 6 5 6 5 5 7

-12 -14

 
a) Data given as a balance of opinions. Forecast series are adjusted for bias when it is statistically significant. 
b) Data given as a percentage. 
c) The indicator summarises industrial managers’ sentiment regarding business conditions. The higher the indicator is, the more positive the assessment. 
The indicator is calculated using a principal component analysis of survey data smoothed over three months. By construction, the average is 100. 

Source: Banque de France. Produced 20 May 2015 
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Table 2 
Industrial activity indicators – Monthly Business Survey – France (NAF revision 2; seasonally-adjusted data) 
 

Business sentiment indicator

(100 = 1981 – last value)

Orders a) Production a)

(balance of opinions; monthly change) (balance of opinions; monthly change)

Total orders Past production

Total orders (three-month moving average) Forecast production (series adjusted for the observed statistical bias)

Foreign orders (three-month moving average) Past production (three-month moving average)

Inventories and order books a) Capacity utilisation rate a)

(balance of opinions; compared to levels deemed normal) (%)

Inventories Capacity utilisation rate
Order books Long-term average since 1981
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a) Manufacturing. 
 

Source: Banque de France. Produced 20 May 2015 
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Table 3 
Consumer price index a) 
 

(annual % change)

2014 2015

Aug. Sept. Oct. Nov. Dec. Jan. Feb. March April

France 0.5 0.4 0.5 0.4 0.1 -0.4 -0.3 0.0 0.1
Germany 0.8 0.8 0.7 0.5 0.1 -0.5 0.0 0.2 0.3
Italy -0.2 -0.1 0.2 0.3 -0.1 -0.5 0.1 0.0 -0.1
Euro area 0.0 -0.1 0.1 0.1 -0.1 -0.7 -0.5 -0.4 -0.7
United Kingdom 1.5 1.2 1.3 1.0 0.5 0.3 0.0 0.0 -0.1
European Union 0.5 0.4 0.5 0.3 -0.1 -0.5 -0.3 -0.1 0.0
United States 1.7 1.7 1.7 1.3 0.8 -0.1 0.0 -0.1 na
Japan 3.3 3.3 2.9 2.4 2.4 2.4 2.2 2.3 na

(annual average) (monthly % change)

2014 2015

Nov. Dec. Jan. Feb. March April
France 2.2 1.0 0.6 -0.2 0.1 -1.1 0.7 0.7 0.1
Germany 2.1 1.6 0.8 0.0 0.1 -1.3 1.0 0.5 -0.1
Italy 3.3 1.3 0.2 -0.2 0.0 -2.5 0.3 2.1 0.4
Euro area 2.8 1.9 0.4 -0.1 -0.7 -1.2 0.2 0.9 0.1
United Kingdom 2.8 2.6 1.5 -0.2 0.0 -0.9 0.2 0.2 0.3
European Union 2.6 1.5 0.6 -0.2 -0.1 -1.3 0.5 0.9 0.3
United States 2.1 1.5 1.6 -0.5 -0.6 -0.5 0.4 0.6 na
Japan 0.0 0.4 2.7 -0.4 0.1 -0.2 -0.2 0.4 na

2012 2013 2014

 

France and the euro area International comparisons
(annual % change) (annual % change)

Euro area Euro area
France United States
Amplitude b) Japan

-3
-2
-1
0
1
2
3
4
5
6

04/11 04/12 04/13 04/14 04/15
-3
-2
-1
0
1
2
3
4
5
6

04/11 04/12 04/13 04/14 04/15

 
a) Harmonised indices except for the United States and Japan (national indices). 
b) Gap between the extreme values of harmonised price indices observed in the euro area (changing composition). 
 
 
 
 
 
 
 
 
 
 
 
Sources: National data, Eurostat. Produced 20 May 2015 
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Table 4 
The competitiveness of France’s economy 
 

Indicators deflated by consumer prices

(1st quarter 1999 = 100)

Compared to the euro area Compared to industrial countries
Compared to the EU-28 Compared to the 46 major trading partners

Indicators deflated by consumer prices

(1st quarter 1999 = 100)

Compared to the United States Compared to the United Kingdom
Compared to Japan Compared to emerging Asian countries

Indicators of competitiveness compared to 24 OECD countries

(1st quarter 1999 = 100)

Nominal exchange rate Deflated by unit labour costs in the manufacturing industry
Deflated by consumer prices Deflated by unit labour costs for the economy as a whole

Competitiveness
improvement

Competitiveness
improvement

Competitiveness
improvement

90

95

100

105

110

115

120
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93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15

Grey area: change in competitiveness compared to long-term average less than 5%. 
Sources: National data, Banque de France, ECB, IMF, OECD, Thomson Financial Datastream. 
 
 
Calculations: Banque de France. Produced 20 May 2015 
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Table 5 
Balance of payments – Main components (quarterly data) – France 
 

(unadjusted data, EUR billions)

2012 2013 2013 2014

Q4 Q1 Q2 Q3 Q4

Current account -31.8 -30.3 -7.0 -10.5 -9.6 -1.5 0.5
Goods -54.6 -42.5 -9.8 -11.9 -10.2 -9.7 -4.2
Services 24.7 18.3 4.0 1.5 5.1 5.9 2.3
Primary income 40.7 39.3 7.3 15.7 9.5 10.8 11.6
Secondary income -42.6 -45.3 -8.6 -15.7 -14.0 -8.4 -9.3

Capital account 0.5 1.8 0.6 0.8 0.0 0.8 0.6

Financial account -21.0 -14.2 -12.9 -8.2 -13.1 -8.3 5.5
Direct investment 14.1 -5.1 -2.1 6.1 5.7 10.1 7.1

French direct investment abroad 37.7 -0.2 -3.2 9.6 6.0 0.1 6.9
Foreign direct investment in France 23.6 4.9 -1.1 3.5 0.3 -9.9 -0.1

Portfolio investment -26.5 -69.8 -52.0 -20.6 7.6 -15.5 21.3
Assets -1.7 66.3 -13.7 30.4 43.3 -13.7 0.3
Liabilities 24.9 136.1 38.3 51.0 35.7 1.8 -21.1

Financial derivatives -14.3 -16.8 -7.0 -4.7 -9.7 -16.6 -16.9
Other investment a) 1.7 79.0 50.7 9.4 -18.1 15.9 -5.2
Reserve assets 4.0 -1.5 -2.6 1.6 1.3 -2.2 -0.9

Net errors and omissions 10.3 14.3 -6.5 1.4 -3.5 -7.7 4.4  

Current account balance Financial account balance
(unadjusted data, EUR billions) (unadjusted data, EUR billions)

Current transfers Direct investment
Goods Portfolio investment - shares
Services Portfolio investment - debt securities
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The balance of payments has been compiled in accordance with the 6th Balance of Payments Manual. 
a) Loans and deposits transactions. 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France Produced 20 May 2015 
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Table 6 
Balance of payments - Current account (main components) - France 
 

(unadjusted data, EUR billions)

2012 2013 2013 2014

Q4 Q1 Q2 Q3 Q4

Current account -31.8 -30.3 -7.0 -10.5 -9.6 -1.5 0.5
Goods -54.6 -42.5 -9.8 -11.9 -10.2 -9.7 -4.2

Exports 435.9 437.3 111.6 108.2 108.5 105.7 115.8
Imports 490.6 479.9 121.4 120.1 118.7 115.4 120.0

General merchandise -72.4 -64.1 -15.3 -16.4 -15.1 -15.1 -11.0

Merchanting 17.8 21.6 5.6 4.4 4.9 5.4 6.8
Services 24.7 18.3 4.0 1.5 5.1 5.9 2.3

Exports 184.0 192.0 48.6 44.2 51.3 54.7 50.6

Imports 159.2 173.7 44.6 42.7 46.2 48.8 48.3

1.4 1.6 0.4 0.5 0.5 0.5 0.6
Maintenance and repair services 2.8 2.0 0.5 0.4 0.5 0.5 0.4
Transport -0.3 -1.7 -0.4 -0.5 -0.4 -0.2 -0.5
Travel 10.7 10.4 0.5 0.5 2.5 3.3 -0.6
Construction 1.1 0.7 0.8 -0.1 -0.1 0.0 -0.1
Insurance and pension services 1.0 0.1 0.0 -0.4 0.2 0.1 0.5
Financial services 4.3 4.6 1.2 1.4 1.5 1.5 1.4

3.1 1.1 0.5 -0.1 0.4 0.2 0.8

0.5 -1.1 -0.2 -0.2 -0.6 -0.2 -0.5
Other business services 0.5 1.2 0.6 0.1 0.7 0.1 0.3
Personal, cultural and recreational services -0.7 -0.9 -0.2 -0.2 -0.2 -0.2 -0.2
Government services 0.4 0.4 0.1 0.1 0.1 0.3 0.2
Other services
Primary income 40.7 39.3 7.3 15.7 9.5 10.8 11.6
Compensation of employees 15.7 15.9 4.0 4.2 4.3 4.4 4.3
Investment income 16.7 14.1 1.5 4.1 5.1 6.6 5.5

Direct investment 39.1 34.2 5.7 5.8 16.1 7.1 7.7
Portfolio investment -18.7 -17.2 -3.5 -0.9 -10.3 0.4 -1.8

Other investment a) -4.1 -3.3 -0.7 -0.9 -0.9 -1.1 -0.6
Reserve assets 0.4 0.5 0.1 0.1 0.1 0.1 0.1

Other primary income 8.4 9.3 1.8 7.5 0.1 -0.2 1.8
Secondary income -42.6 -45.3 -8.6 -15.7 -14.0 -8.4 -9.3
General government -28.6 -30.5 -4.8 -11.2 -6.5 -5.3 -5.3
Other sectors -14.0 -14.8 -3.8 -4.6 -7.6 -3.1 -4.0

of which workers’ remittances -8.2 -8.4 -2.1 -2.1 -2.1 -2.1 -2.1

Capital account 0.5 1.8 0.6 0.8 0.0 0.8 0.6

Manufacturing services on physical inputs owned by 
others

Charges for the use of intellectual property

Telecommunications, computer and information 
services

 
The balance of payments has been compiled in accordance with the 6th Balance of Payments Manual. 
a) Loans and deposits transactions. 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France Produced 20 May 2015 
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Table 7 
Balance of payments - Financial flows (quarterly data) – France 
 

(unadjusted data, EUR billions)

2012 2013 2013 2014

Q4 Q1 Q2 Q3 Q4

Financial account -21.0 -14.2 -12.9 -8.2 -13.1 -8.3 5.5
Direct investment 14.1 -5.1 -2.1 6.1 5.7 10.1 7.1

French direct investment abroad 37.7 -0.2 -3.2 9.6 6.0 0.1 6.9
of which Equity capital 45.9 9.1 3.3 7.0 -1.4 4.6 -1.9

Foreign direct investment in France 23.6 4.9 -1.1 3.5 0.3 -9.9 -0.1
of which Equity capital 12.3 17.5 4.0 3.7 4.6 -3.7 6.8

Portfolio investment -26.5 -69.8 -52.0 -20.6 7.6 -15.5 21.3
Assets -1.7 66.3 -13.7 30.4 43.3 -13.7 0.3

Equity and investment fund shares 54.3 48.8 15.6 -13.3 19.5 11.2 -6.3
Long-term debt securities (>1yr) -79.6 36.3 5.1 29.5 19.7 -12.8 11.6
Short-term debt securities (<1yr) 23.7 -18.8 -34.3 14.2 4.1 -12.1 -5.1

Liabilities 24.9 136.1 38.3 51.0 35.7 1.8 -21.1
Equity and investment fund shares 25.4 26.1 17.7 -3.8 8.7 -12.1 14.2
Long-term debt securities (>1yr) 36.5 82.0 33.4 45.0 29.4 3.3 -12.7
Short-term debt securities (<1yr) -36.9 28.0 -12.8 9.8 -2.4 10.6 -22.6

Financial derivatives -14.3 -16.8 -7.0 -4.7 -9.7 -16.6 -16.9
Other investment a) 1.7 79.0 50.7 9.4 -18.1 15.9 -5.2
Reserve assets 4.0 -1.5 -2.6 1.6 1.3 -2.2 -0.9

Net errors and omissions 10.3 14.3 -6.5 1.4 -3.5 -7.7 4.4
 

Direct investment account Portfolio investment account
(unadjusted data, EUR billions) (unadjusted data, EUR billions)

Direct investment Portfolio investment

French direct investment abroad Equity and investment fund shares

Foreign direct investment in France Debt securities
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The balance of payments has been compiledin accordance with the 6th Balance of Payments Manual. 
a) Loans and deposits transactions. 
 
 
 
 
 
 
 
 
 

 
Source: Banque de France Produced 20 May 2015 
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Table 8 
Balance of payments - Geographical breakdown (quarterly data) - France 
 

(unadjusted data, EUR billions)

4th quarter 2014

UE-28
excl.

EMU b)

Current account 8.9 -1.2 1.8 0.4 2.7 na
Receipts 110.5 6.2 15.0 2.8 9.6 6.6
Expenditure 102.7 7.4 13.5 2.5 6.9 na

Goods -2.9 -0.8 -0.1 0.0 -0.6 -5.6
Receipts 60.6 5.0 6.9 1.8 2.7 5.4
Expenditure 63.4 5.7 7.0 1.8 3.3 11.0

Services 0.0 -0.6 0.3 0.3 1.2 -0.1
Receipts 26.4 0.9 5.7 0.8 3.2 1.1
Expenditure 26.4 1.5 5.3 0.5 2.0 1.2

Primary income 17.1 0.3 1.5 0.1 2.5 na
Receipts 22.7 0.3 2.3 0.2 2.9 0.1

Expenditure c) 5.5 0.0 0.8 0.1 0.4 na

Secondary income -5.6 -0.1 0.1 -0.1 -0.3 -0.1

Receipts 1.8 0.0 0.4 0.0 0.8 0.0

Expenditure 7.4 0.1 0.3 0.1 1.2 0.1

Financial account

Direct investment 4.1 0.5 3.2 -0.5 -2.0 0.3

French direct investment abroad 2.0 0.6 1.6 -0.4 1.8 0.3

Foreign direct investment in France -2.1 0.1 -1.6 0.1 3.8 0.1

Portfolio investment – Assets d) -14.9 0.0 6.3 11.7 -0.8 -0.9

Equity and investment fund shares -8.7 0.0 -0.4 7.9 -0.9 -0.7

Long-term debt securities (>1yr) 3.4 0.0 6.6 -2.1 0.0 -0.3

Short-term debt securities (<1yr) -9.7 0.0 0.2 5.9 0.1 0.0

Other investment e) -12.4 1.5 0.3 2.5 -0.5 5.0

ChinaEMU a)
USA Japan Switzerland

 
The balance of payments has been compiled in accordance with the 6th Balance of Payments Manual. 
a) 18 Member States. 
b) Denmark, United Kingdom, Sweden, European institutions and new Member States (Czech Republic, Hungary, Lithuania, Poland, Bulgaria, 
Romania, Croatia). 
c) Geographical breakdown of portfolio  income based on data compiled by the IMF (Coordinated Portfolio Investment Survey); data for China not 
available. 
d) The geographical breakdown is not available for liabilities. 
e) Loans and deposits transactions. 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: Banque de France  Produced 20 May 2015 
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Table 9 
Balance of payments (monthly data) - France 
 

(unadjusted data, EUR billions)

12-month total

2014 2015 2014 2015

March Jan. Feb. March March March

Current account 1.1 -0.2 -4.3 -1.8 -31.2 -17.0
Goods -2.9 -3.5 -2.0 -2.9 -43.3 -32.5

Services 1.0 1.2 -0.1 0.4 18.2 14.8

Primary income 7.5 5.4 4.3 3.7 40.3 45.3
Secondary income -4.5 -3.3 -6.6 -3.0 -46.3 -44.6
Capital account 0.1 0.0 0.0 0.6 2.6 2.0

Financial account 29.0 -7.9 8.7 -17.6 -31.1 -32.9
Direct investment 1.5 3.7 5.1 1.8 -2.0 33.4

French direct investment abroad 2.5 5.7 5.4 2.0 7.0 26.2

Equity capital 0.3 4.6 3.2 0.2 1.0 2.2
Reinvested earnings 1.2 1.2 0.8 0.8 11.7 10.1
Other capital (inter-company loans) 0.9 -0.2 1.4 1.0 -5.7 13.9

Foreign direct investment in France 0.9 2.0 0.3 0.2 9.0 -7.2

Equity capital 0.5 2.1 1.2 0.2 12.1 8.2
Reinvested earnings 0.4 0.4 0.6 0.6 4.2 4.5
Other capital (inter-company loans) 0.0 -0.5 -1.5 -0.5 -7.3 -19.9

Portfolio investment -16.4 45.6 15.6 -49.3 -100.6 25.4
Assets 32.5 64.8 24.6 -10.3 43.8 109.0

Equity and investment fund shares 5.3 13.4 7.4 -15.5 18.1 29.8

Long-term debt securities (>1yr) 15.9 24.4 22.0 9.2 45.7 74.2

Short-term debt securities (<1yr) 11.3 27.0 -4.9 -3.9 -20.1 5.0

Liabilities 48.9 19.1 9.0 39.1 144.4 83.6

Equity and investment fund shares 1.9 21.9 5.1 6.3 19.6 44.2

Long-term debt securities (>1yr) 36.1 -8.8 11.4 20.1 106.9 42.7

Short-term debt securities (<1yr) 10.9 6.0 -7.5 12.6 17.9 -3.2
Financial derivatives 0.2 -1.9 -1.5 -3.2 -17.1 -49.8

Other investment a) 45.7 -55.8 -12.5 33.2 87.9 -42.4
of which IMF excl. Banque de France (net flows) 19.1 0.5 -27.5 -15.4 34.8 -76.7

Reserve assets -2.0 0.5 2.0 -0.1 0.6 0.6

Net errors and omissions 27.8 -7.8 13.0 -16.4 -2.6 -18.0
 

The balance of payments has been compiled in accordance with the 6th Balance of Payments Manual. 
a) Loans and deposits transactions. 
 
 
 
 
 
 
 
 
 
 
 
 
 
  
 

 
Source: Banque de France Produced 20 May 2015 
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Table 10 
France’s international investment position (direct investment estimated at book value) 
 

(EUR billions)

2009 2010 2011 2012 2013 2014

Dec. Dec. Dec. Dec. Dec. Q4 

Assets 5,427.2 5,731.9 5,962.1 6,016.3 5,741.4 6,405.3

French direct investment abroad 1,024.0 1,140.1 1,238.6 1,268.5 1,235.9 1,294.8

Equity capital and reinvested earnings 736.3 839.1 874.5 914.6 897.3 932.3
Other capital (inter-company loans) 287.6 301.0 364.1 353.9 338.6 362.5

Portfolio investment 2,070.8 2,100.1 1,865.6 1,991.0 2,094.7 2,270.5
Financial derivatives 926.6 825.8 1,092.2 1,080.2 804.7 1,039.9

Other investment a) 1,313.5 1,541.4 1,632.7 1,536.8 1,501.1 1,681.9
Reserve assets 92.4 124.5 133.1 139.9 105.1 118.2

Liabilities 5,696.1 5,900.3 6,117.4 6,236.2 6,070.2 6,755.9

Foreign direct investment in France 690.8 733.1 811.2 824.8 825.2 826.9

Equity capital and reinvested earnings 408.4 434.5 443.1 442.3 460.0 471.6
Other capital (inter-company loans) 282.5 298.6 368.1 382.5 365.2 355.3

Portfolio investment 2,290.0 2,420.9 2,412.2 2,612.1 2,819.3 3,099.1
Financial derivatives 998.3 873.6 1,136.6 1,125.4 869.8 1,095.7

Other investment a) 1,717.0 1,872.8 1,757.4 1,673.9 1,555.9 1,734.2

Net position -268.8 -168.4 -155.3 -219.9 -328.7 -350.6
 

Non-resident holdings of CAC 40 equities France’s international investment position

and government negotiable debt securities
(%) (EUR billions)

CAC 40 equities With direct investment measured at book value
Government negotiable debt securities With direct investment measured at market value
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The balance of payments has been compiled in accordance with the 6th Balance of Payments Manual. 
a) Loans and deposits transactions. 
 
 
 
 
 
 
 
 
 
 
 
 

 
Source: Banque de France Produced 20 May 2015 
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Table 11 
Main monetary and financial aggregates – France and the euro area 
 

(annual percentage growth rate) 

2012 2013 2014 2014 2014 2015

Dec. Dec. Dec. March Sept. Oct. Nov. Dec. Jan. Feb. March

M1

Euro area a) 6.4 5.7 7.9 5.6 6.2 6.2 6.9 7.9 8.9 9.1 10.0
France (contribution) 2.8 3.4 8.6 5.3 4.9 6.6 7.3 8.6 11.5 10.8 12.2

M2

Euro area a) 4.5 2.5 3.6 2.2 3.0 2.7 3.3 3.6 4.0 4.1 4.6
France (contribution) 5.2 2.3 3.5 1.7 1.9 2.8 3.4 3.5 4.9 4.5 5.3

M3

Euro area a) 3.5 1.0 3.6 1.0 2.5 2.5 3.1 3.6 3.7 4.0 4.6
France (contribution) 2.6 1.3 3.5 0.9 1.5 3.1 3.7 3.5 3.6 3.4 3.4

Loans to the private sector

Euro area a) -0.6 -2.3 -0.5 -2.2 -1.2 -1.1 -0.9 -0.5 -0.2 -0.1 0.1
France b) 2.5 0.7 2.6 0.9 2.0 1.7 1.9 2.6 2.5 2.4 2.7

 

M1 M2

(annual percentage growth rate) (annual percentage growth rate)

Euro area Euro area
France (contribution) France (contribution)

M3 Loans to the private sector

(annual percentage growth rate) (annual percentage growth rate)

Euro area Euro area
France (contribution) France b)
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a) Seasonal and calendar effect adjusted data. 
b) Loans extended by MFIs resident in France to euro area residents excluding MFIs and central government. 
 

Sources: Banque de France, European Central Bank. Produced 20 May 2015 
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Table 12 
Banque de France Monthly Statement a) 
 

(outstanding amounts at the end of the period, EUR billions)

2012 2013 2014 2014 2014 2015

Dec. Dec. Dec. March Dec. Jan. Feb. March

Assets

National territory 326.4 199.7 213.6 177.2 213.6 217.1 207.9 221.7
Loans 234.2 127.1 137.8 107.5 137.8 137.7 126.1 128.6

MFIs b) 234.0 127.0 137.6 107.3 137.6 137.5 125.9 128.4
General government 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Other sectors 0.2 0.2 0.2 0.2 0.2 0.2 0.2 0.2

Debt securities held 92.1 72.5 75.7 69.6 75.7 79.3 81.6 92.9
MFIs 32.2 25.2 33.5 26.1 33.5 35.7 37.7 40.2
General government 59.9 47.3 42.2 43.5 42.2 43.7 43.9 52.7

Other sectors 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Shares and other equity 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1

Other euro area countries b) 87.6 91.4 86.7 92.4 86.7 88.0 87.2 90.1

Rest of the world b) 114.9 88.3 90.9 86.9 90.9 90.8 97.2 98.0
Gold 98.8 68.2 77.3 73.5 77.3 87.3 85.0 86.4

Not broken down by geographical area c) 109.6 107.6 114.1 102.5 114.1 112.2 113.0 111.9

Total 737.3 555.2 582.6 532.6 582.6 595.3 590.2 608.0

Liabilities

National territory – Deposits 200.3 116.0 116.1 105.3 116.1 80.9 78.8 133.8
MFIs 194.8 112.2 112.7 104.1 112.7 73.2 77.0 119.7
General government 4.9 3.3 2.4 0.4 2.4 6.4 0.6 13.0
Other sectors 0.6 0.6 1.0 0.7 1.0 1.3 1.2 1.2

Other euro area countries – Deposits 73.9 34.1 30.9 29.7 30.9 64.7 64.2 25.4
Rest of the world – Deposits 146.0 112.6 117.4 104.6 117.4 121.1 119.7 116.7
Not broken down by geographical area 317.1 292.5 318.2 293.0 318.2 328.6 327.5 332.0

Banknotes and coins in circulation d) 173.5 181.7 192.6 178.0 192.6 189.1 189.6 191.4

of which coins e) 2.9 3.0 3.1 2.9 3.1 3.1 3.1 3.1

Debt securities issued 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
 Capital reserves and revaluation account 117.0 86.6 101.7 93.2 101.7 112.7 110.4 117.1
 Other liabilities 26.5 24.1 24.0 21.8 24.0 26.9 27.5 23.6

Total f) 737.3 555.2 582.6 532.6 582.6 595.3 590.2 608.0

 a) These statistics are transmitted to the European Central Bank, on the 15th working day following the end of the month to which they relate, within the 
production of the consolidated balance sheet of the monetary financial institutions (Regulation ECB/2013/33). 
b) This item includes the outstanding amounts of market operations. 
c) Including the adjustment linked to the method of accounting used for measuring the euro notes on the liability side of the balance sheet of the 
Banque de France since January 2002. 
d) Since January 2002, banknotes in circulation are treated according to specific euro area accounting conventions to bring them in line with the 
capital key share. 8% of the total value of euro banknotes in circulation is allocated to the European Central Bank. The remaining 92% is broken 
down between the NCBs in proportion to their share in the paid-up capital of the ECB. 
e) Coins in circulation are not a liability of MFIs in the participating Member States, but a liability of the central government. However, coins are 
part of the monetary aggregates and, by convention, this liability is to be entered under the category ‘currency in circulation’. The counterpart to this 
liability is to be included within ‘remaining assets’. (Regulation ECB/2013/33.) 
f) The total of the balance sheet at end 2014 published in March 2015 (577.7 bn) can be calculated by substracting from the total of the Monthly 
Statement at end December 2014 (582.6 bn): coins (3,1 bn) and miscellaneous amounts linked to the accounting gap between the statement 
established in the early January 2015 and the Annual Accounts, which include all the year-end entries (1.8 bn). 
 
 
 
 
 

 
Source: Banque de France. Produced 20 May 2015 
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Table 13 
Deposits – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2012 2013 2014 2014 2014 2015

Dec. Dec. Dec. March Dec. Jan. Feb. March

Overnight deposits

Total non-financial sectors 555.9 582.3 626.6 563.7 626.6 614.4 611.3 630.4
(excluding central government)

Households and similar 279.2 295.5 314.2 294.4 314.2 313.0 314.7 321.5

Non-financial corporations 214.7 231.2 254.1 218.9 254.1 246.7 242.7 252.4
General government (excl. central government) 62.0 55.7 58.3 50.5 58.3 54.7 53.9 56.6

Other sectors 42.5 35.7 43.6 39.4 43.6 51.2 50.3 49.3

Total – Outstanding amounts 598.0 617.7 669.8 602.7 669.8 665.2 661.2 679.3

Total – Growth rate 2.8 3.3 8.4 5.8 8.4 11.8 11.3 12.6

Passbook savings accounts

"A" and "Blue" passbooks 247.2 263.2 260.0 265.4 260.0 259.2 258.2 258.5

Housing savings accounts 35.2 33.4 31.2 32.7 31.2 31.0 30.8 30.7

Sustainable development passbook accounts 92.0 100.7 101.9 101.9 101.9 101.7 101.5 101.8

People’s savings passbooks 51.7 48.3 46.5 46.5 46.5 46.3 46.2 46.1

Youth passbooks 7.0 6.9 6.8 6.7 6.8 6.5 6.6 6.6

Taxable passbooks 178.7 172.5 169.5 178.3 169.5 171.0 173.4 177.3

Total – Outstanding amounts 611.7 625.1 615.8 631.4 615.8 615.8 616.6 620.6

Total – Growth rate 9.4 2.2 -1.5 0.8 -1.5 -1.9 -1.8 -1.9
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Source: Banque de France. Produced 20 May 2015 
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Table 14 
Time deposits – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2012 2013 2014 2014 2014 2015

Dec. Dec. Dec. March Dec. Jan. Feb. March

Deposits with agreed maturity up to two years

Total non-financial sectors (excl. central government) 111.8 117.3 114.7 112.1 114.7 114.1 86.1 86.4

Households and similar 30.9 28.6 28.0 28.5 28.0 28.2 16.5 16.2

Non-financial corporations 79.9 87.7 85.1 82.5 85.1 84.1 68.7 69.4
General government (excl. central government) 0.9 1.0 1.6 1.1 1.6 1.8 1.0 0.9

Other sectors 40.7 33.5 41.6 30.7 41.6 41.1 39.1 41.2

Total – Outstanding amounts 152.5 150.7 156.3 142.8 156.3 155.2 125.2 127.6

Total – Growth rate -1.1 -1.1 3.7 -8.4 3.7 6.9 4.9 7.7

Deposits with agreed maturity of over two years

Total non-financial sectors (excl. central government) 328.9 342.2 363.9 347.3 363.9 367.5 395.4 396.9

Households and similar 269.4 274.8 289.6 276.9 289.6 293.6 306.1 307.5

PEL 188.2 197.7 215.9 201.2 215.9 219.9 222.1 223.8
PEP 24.0 23.0 22.2 22.6 22.2 22.1 21.9 21.8
Other 57.1 54.1 51.6 53.1 51.6 51.6 62.1 61.9

Non-financial corporations 58.1 65.5 72.2 68.2 72.2 71.6 86.8 87.2
General government (excl. central government) 1.4 1.9 2.1 2.1 2.1 2.3 2.4 2.2

Other sectors 154.7 157.0 92.6 150.7 92.6 90.5 89.6 87.2

Total – Outstanding amounts 483.5 499.3 456.5 497.9 456.5 458.0 484.9 484.1

Total – Growth rate 0.3 3.4 -8.8 0.8 -8.8 -8.6 -8.8 -8.4
 

Deposits up to 2 years Deposits over 2 years

(annual percentage growth rate) (annual percentage growth rate)
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Sources: Banque de France, European Central Bank. Produced 20 May 2015 
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Table 15 
Loans extended by credit institutions established in France to French residents – France 
 

(outstanding amounts at the end of the period in EUR billions – % growth)

2012 2013 2014 2014 2014 2015

Dec. Dec. Dec. March Nov. Dec. Jan. Feb. March

Loans to resident clients

Private sector 2,100.0 2,114.9 2,167.7 2,136.7 2,157.3 2,167.7 2,170.4 2,184.9 2,194.7

General government 206.8 213.1 214.7 211.2 215.7 214.7 222.9 210.5 212.5

Total – Outstanding amounts 2,306.7 2,328.1 2,382.4 2,347.9 2,373.0 2,382.4 2,393.3 2,395.4 2,407.2

Private sector 2.5 0.7 2.6 0.9 1.9 2.6 2.5 2.4 2.7

General government 6.1 2.8 3.3 2.1 1.2 3.3 5.9 2.8 3.8

Total – Growth rate 2.8 0.9 2.6 1.0 1.9 2.6 2.8 2.5 2.8

Loans to non-financial companies

Fixed investment 563.0 568.0 581.7 570.5 576.4 581.7 579.9 584.4 584.4

Inventories and working capital 174.1 167.5 175.6 167.3 173.7 175.6 176.9 181.1 183.1

Other lending 82.0 81.3 81.1 79.3 78.8 81.1 80.2 81.0 81.9

Total – Outstanding amounts 819.1 816.7 838.4 817.1 828.9 838.4 836.9 846.6 849.4

Total – Growth rate 1.0 0.2 2.3 0.0 2.1 2.3 2.6 2.9 3.4

Loans to households

Loans for house purchase 874.2 907.0 927.4 910.6 925.6 927.4 930.7 931.8 934.9

Consumer loans 160.4 157.3 159.5 156.4 158.0 159.5 158.4 157.4 158.3

Other lending 92.1 92.3 91.5 92.9 92.9 91.5 90.8 89.6 89.5

Total – Outstanding amounts 1,126.7 1,156.6 1,178.4 1,159.8 1,176.5 1,178.4 1,179.8 1,178.9 1,182.7

Total – Growth rate 2.3 2.5 2.2 2.6 2.5 2.2 2.4 2.1 2.3
 

Loans to non-financial companies – France Loans to households – France

(annual percentage growth rate) (annual percentage growth rate)
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Table 16 
New loans to residents, (excl. overdrafts) – France 
 

(monthly flows - seasonally adjusted - in euro billions)

2014 2015

Jan. Feb. March Jan. Feb. March

Loans to non-financial corporations

Loans ≤ 1 million euro a) 5.4 5.4 5.5 5.8 5.8 5.9

Loans > 1 million euro a) 7.9 10.5 9.9 12.8 12.3 12.6

Loans to households
Cash loans to sole traders and individuals
(excl. revolving consumer credit)
Housing loans 10.5 11.6 8.8 12.9 14.4 15.6

4.1 4.24.0 4.0 3.9 4.1

 

Non-financial corporations – Loans ≤ 1 million euro Non-financial corporations – Loans > 1 million euro

(monthly flows - seasonally adjusted - in euro billions) (monthly flows - seasonally adjusted - in euro billions)

Households - Cash loans Households - Housing loans
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a) All initial rate fixation periods. 
 
 
 
 
 

 
Sources: Banque de France, European Central Bank. Produced 20 May 2015 
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Table 17 
Investment and financing – Insurance corporations and pension funds – Euro area and France 
 

(EUR billions)

Euro area

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2013 2014 2014

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits -24.6 -22.3 -16.5 -13.7 -15.9 796.8

of which deposits included in M3 a) -14.0 -6.9 5.6 4.6 4.1 214.3

Short-term debt securities -14.9 -13.7 -2.8 -5.4 -0.5 58.4
Long-term debt securities 145.9 133.1 131.3 130.9 136.7 3,474.2
Loans 4.7 11.5 17.0 12.7 23.0 769.8
Shares and other equity 88.1 120.3 121.7 140.5 150.7 3,412.0
of which quoted shares 4.2 5.1 9.8 6.3 13.2 392.6

Remaining net assets 6.3 14.7 16.4 45.4 12.7 324.7

Financing

Debt securities -1.2 -1.0 6.3 8.6 9.2 63.9
Loans 6.1 5.2 8.1 22.5 20.5 376.2
Shares and other equity 6.1 3.7 3.7 3.0 1.4 580.3
Insurance technical reserves 193.0 205.1 235.7 250.4 273.7 7,320.5
Life insurance 156.5 171.4 198.8 213.4 234.1 6,205.6
Non-life insurance 36.5 33.7 36.9 36.9 39.6 1,114.9

Net lending/net borrowing (B9B) 1.4 30.6 13.2 26.0 2.1
 

(EUR billions)

France

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2013 2014 2014

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits 4.0 1.1 6.9 3.2 3.7 38.4
Short-term debt securities -4.5 -9.3 -4.7 -6.5 -10.2 15.4
Long-term debt securities 67.4 47.0 37.3 21.7 32.4 1,430.7
Loans 0.3 0.2 0.5 0.9 1.5 36.7
Shares and other equity -3.4 5.2 6.1 20.8 31.7 756.8
of which quoted shares -1.2 -1.6 -1.9 -0.2 2.2 82.6

Remaining net assets -13.7 -10.6 -7.0 -4.9 -1.7 -34.2

Financing

Debt securities 1.5 1.3 1.9 1.3 3.7 15.9
Loans 11.8 8.9 5.0 7.0 10.9 99.7
Shares and other equity 1.6 1.2 1.2 1.0 0.4 117.9
Insurance technical reserves 50.5 51.7 55.5 58.5 65.0 1,883.0
Life insurance and pension funds 38.3 38.7 42.2 45.1 50.2 1,592.9
Non-life insurance 12.2 13.0 13.3 13.5 14.8 290.1

Net lending/net borrowing (B9B) 6.4 -7.0 -0.7 -7.2 6.4
 

a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of insurance corporations held with MFIs and central government. 
 
 

Sources: Banque de France, European Central Bank. Produced 20 May 2015  
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Table 18 
Investment and financing – Households – Euro area 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2013 2014 2014

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits 197.7 175.1 182.9 189.8 208.1 7,401.3

of which deposits included in M3 a) 102.9 74.1 96.8 113.8 141.0 5,567.6
Short-term debt securities -18.9 -14.0 -10.1 -7.2 -8.9 54.1
Long-term debt securities -140.0 -128.5 -123.5 -168.2 -183.6 974.3
Shares and other equity 144.6 119.9 86.5 113.4 172.9 5,252.2

Quoted shares -10.8 -8.9 -20.6 7.4 23.6 831.4
Unquoted shares and other equity 114.7 78.9 39.9 11.5 11.8 2,728.1
Mutual fund shares 40.7 49.8 67.2 94.5 137.4 1,692.8

of which money market fund shares -9.6 -12.7 -14.8 -14.1 -10.9 149.0
Insurance technical reserves 166.4 180.1 194.3 207.2 230.3 6,894.2
Remaining net assets -44.1 -38.4 -34.5 -40.0 -64.7 -134.9

Financing

Loans -25.4 -15.1 -0.2 -4.6 4.1 6,171.3
of which from euro area MFIs -4.2 -4.5 -33.6 -26.1 -15.2 5,207.5

Revaluation of financial assets

Shares and other equity 413.4 571.0 701.6 401.4 109.8
Insurance technical reserves -6.5 74.1 139.5 243.3 289.7
Other flows 7.5 59.4 87.9 68.9 63.2

Change in net financial worth 745.4 1,013.7 1,224.7 1,013.2 812.7

Outstanding
amounts

 
 

Investment flows Investment and financing flows

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)

Debt securities
Currency and deposits Financial investment
Insurance technical reserves Loans (financing)
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a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of households held with MFIs and central government. 
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Table 19 
Investment and financing – Households – France 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2013 2014 2014

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits 32.6 30.1 25.3 22.1 26.7 1,328.4
Short-term debt securities -0.5 -0.3 0.0 -0.1 0.1 18.6
Long-term debt securities -5.9 -6.9 -8.1 -10.0 -10.9 60.2
Shares and other equity 12.6 -2.8 2.7 6.9 7.9 1,260.6

Quoted shares -4.8 -4.8 -3.5 0.5 6.4 192.6
Unquoted shares and other equity 23.6 19.6 20.3 13.9 10.6 770.2
Mutual fund shares -6.1 -17.6 -14.2 -7.5 -9.0 297.9

of which money market fund shares -5.5 -6.4 -6.1 -6.0 -3.9 13.9
Insurance technical reserves 39.0 39.8 43.2 46.4 52.4 1,694.3
Remaining net assets 23.2 42.8 43.0 41.9 33.5 87.0

Financing

Loans 23.0 23.1 23.8 20.6 21.5 1,196.3

Revaluation of financial assets

Shares and other equity 75.1 81.8 118.3 46.5 13.6
Insurance technical reserves 17.3 22.0 27.8 18.1 11.4
Other flows 1.3 3.4 2.4 -17.5 4.1

Change in net financial worth 171.7 186.9 230.8 133.8 117.4

Outstanding
amounts

 

Investment flows Investment and financing flows 

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)
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Table 20 
Investment and financing – Non-financial corporations – Euro area 
 

(EUR billions)

Cumulated transaction flows over 4 quarters

2013 2014 2014

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits 87.9 86.4 93.7 70.2 40.1 2,234.4

of which deposits included in M3 a) 102.1 91.6 99.6 101.6 69.0 1,861.5

Debt securities -26.3 -9.6 -15.1 -22.3 -30.3 285.9
Loans 56.4 43.8 77.8 46.4 69.1 3,727.8
Shares and other equity 8.7 -8.6 16.5 39.4 75.5 8,994.8
Insurance technical reserves -3.0 -4.1 -3.2 -2.2 5.5 202.1
Remaining net assets 165.9 158.6 143.3 118.2 137.8 435.7

Financing

Debt -3.1 1.2 74.9 7.8 85.6 10,785.0
Loans -89.7 -74.6 0.0 -45.3 53.6 9,234.3

of which from euro area MFIs -133.2 -137.0 -103.1 -89.3 -59.5 4,273.6
Debt securities 82.4 71.3 70.9 49.1 27.7 1,186.7
Pension fund reserves 4.2 4.4 4.1 4.0 4.4 364.0

Shares and other equity 277.5 218.8 203.8 202.7 189.2 14,582.0
Quoted shares 33.3 25.2 28.3 57.1 71.9 4,619.1
Unquoted shares and other equity 244.2 193.6 175.5 145.6 117.3 9,962.9

Net lending/net borrowing (B9B) 15.3 46.5 34.3 39.3 22.8

Outstanding
amounts

 
 

Investment flows Financing flows

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)
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a) Deposits with agreed maturity up to 2 years and redeemable at notice up to 3 months of non-financial corporations held with MFIs and central 
government. 
 
 
 
 
 
 
 
 
 
 

Source: European Central Bank. Produced 20 May 2015 
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Table 21 
Investment and financing – Non-financial corporations – France 
 

(EUR billions)

Cumulated transaction flows over 4 quarters
Outstanding

amounts

2013 2014 2014

Q4 Q1 Q2 Q3 Q4 Dec.

Financial assets

Currency and deposits 45.3 33.8 31.7 26.6 21.4 477.5
Debt securities -9.8 -1.6 -5.4 -1.7 -3.3 55.5
Loans 19.1 16.8 18.0 5.5 9.6 1,121.5
Shares and other equity 36.3 14.8 29.3 19.0 20.5 3,593.8
Insurance technical reserves 0.2 0.1 -0.1 0.0 0.2 48.2
Remaining net assets -13.8 6.4 24.4 24.5 31.5 176.1

Financing

Debt 45.4 43.3 68.8 51.9 50.3 2,636.4

Loans 25.5 15.4 17.8 3.8 0.1 2,055.0

Debt securities 19.9 27.9 51.1 48.1 50.3 581.4
Shares and other equity 68.5 68.2 75.1 69.8 76.6 4,924.4

Quoted shares 9.6 12.6 16.0 10.0 17.1 1,392.1
Unquoted shares and other equity 58.9 55.6 59.1 59.8 59.5 3,532.3

Net lending/net borrowing (B9B) -36.7 -41.1 -46.0 -47.8 -47.0
 

Investment flows Financing flows

(EUR billions, cumulated flows over 4 quarters) (EUR billions, cumulated flows over 4 quarters)
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Source: Banque de France. Produced 20 May 2015  
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Table 22 
Interest rates on bank deposits – France and the euro area 
 

(average monthly rates – %)

2013 2014 2014 2014 2015

Dec. Dec. March Nov. Dec. Jan. Feb. March

Euro area

Overnight deposits – households 0.29 0.22 0.28 0.21 0.22 0.21 0.20 0.18

Deposits redeemable at notice up to 3 months – households 1.11 0.86 1.07 0.89 0.86 0.84 0.82 0.80

Time deposits with agreed maturity over 2 years – 
non-financial corporations 1.63 1.29 1.58 1.20 1.29 1.28 1.09 1.14

France

"A" passbooks (end of period) 1.25 1.00 1.25 1.00 1.00 1.00 1.00 1.00

Regulated savings deposits 1.29 1.05 1.28 1.05 1.05 1.05 1.05 1.05

Deposits with agreed maturity up to 2 years 1.97 1.92 1.94 1.92 1.92 1.80 1.38 1.30
Deposits with agreed maturity over 2 years 2.91 2.79 2.90 2.84 2.79 2.76 2.89 2.77

 

 

Euro area France

(average monthly rates – %) (average monthly rates – %)
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Sources: Banque de France, European Central Bank. Produced 20 May 2015 
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Table 23 
Interest rates on bank loans – France and the euro area 
 

(average monthly rate – %)

2014 2015

April May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. March

Euro area

Consumer loans

Floating rate and IRFP of up to 1 year a) 5.58 5.62 5.45 5.55 5.55 5.37 5.42 5.59 5.06 5.28 5.21 5.15

Loans for house purchase

Floating rate and IRFP of between

 1 and 5 years a) 2.91 2.87 2.85 2.75 2.74 2.69 2.63 2.53 2.52 2.54 2.47 2.45
Non financial corporations 
of over EUR 1 million

IRFP of up to 1 year a) 2.24 2.11 2.09 1.99 1.83 1.87 1.80 1.79 1.83 1.71 1.58 1.69

France

Consumer loans 5.62 5.58 5.43 5.25 5.35 5.21 5.02 5.16 4.97 5.06 4.96 4.81

Loans for house purchase

IRFP of up to 1 year a) 2.76 2.67 2.68 2.65 2.62 2.42 2.40 2.34 2.47 2.28 2.20 2.28

IRFP of over 1 year a) 3.17 3.12 3.05 2.96 2.89 2.85 2.77 2.70 2.61 2.57 2.53 2.43

Non-financial corporations 

IRFP of up to 1 year a) 1.87 1.80 1.94 1.85 1.83 1.76 1.75 1.71 1.64 1.55 1.53 1.61

IRFP of over 1 year a) 3.08 3.00 3.03 2.86 2.86 2.71 2.66 2.56 2.49 2.32 2.32 2.31
 

 

Euro area France

(percentage points) (percentage points)
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a) IRFP: initial rate fixation period i.e. the period for which the rate of a loan is fixed. 

IRFP ≤ 1 year: loans for which the rate is adjusted at least once a year + fixed-rate loans with an initial maturity of up to 1 year. 
IRFP > 1 year: loans for which the rate is adjusted less than once a year + fixed-rate loans with an initial maturity of over 1 year. 

 
 
 
 
 
 
 
 
 
 
 
 
Sources: Banque de France, European Central Bank. Produced 20 May 2015 
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Table 24 
Usury rates on loans to households and cost of business credit – France 
 

(%)

2014 2015

July Oct. Jan. April

Fixed-rate loans 5.11 4.85 4.57 4.49
Floating-rate loans 4.71 4.53 4.15 4.09
Bridge loans 5.27 5.19 4.92 4.73

Loans up to EUR 3,000 20.35 20.28 20.25 20.23

Loans comprised between EUR 3,000 and EUR 6,000 14.81 14.59 14.37 14.15

Loans over EUR 6,000 9.79 9.47 9.21 9.04

2014 2015

Jan. April July Oct. Jan.

Loans to enterprises

Discount
up to EUR 15,245 3.10 3.17 2.93 3.13 2.85
EUR 15,245 to EUR 45,735 3.63 4.30 4.14 3.53 3.07
EUR 45,735 to EUR 76,225 3.25 3.40 3.70 3.17 3.10
EUR 76,225 to EUR 304,898 2.40 2.81 2.41 2.27 2.50
EUR 304,898 to EUR 1,524,490 1.76 1.87 1.55 1.25 1.54
over EUR 1,524,490 1.00 1.23 1.06 0.92 0.75

Overdrafts
up to EUR 15,245 9.98 9.80 9.86 9.92 9.65
EUR 15,245 to EUR 45,735 6.82 6.47 6.52 6.42 6.77
EUR 45,735 to EUR 76,225 5.52 5.48 4.92 4.63 5.27
EUR 76,225 to EUR 304,898 4.16 3.74 3.36 3.54 3.89
EUR 304,898 to EUR 1,524,490 2.41 2.13 2.32 1.90 2.45
over EUR 1,524,490 1.34 1.25 1.21 1.26 1.44

Other short-term loans
up to EUR 15,245 3.47 3.35 3.36 3.14 2.91
EUR 15,245 to EUR 45,735 3.10 2.99 3.08 2.88 2.42
EUR 45,735 to EUR 76,225 2.64 2.49 2.77 2.70 2.41
EUR 76,225 to EUR 304,898 2.40 2.58 2.38 2.20 2.13
EUR 304,898 to EUR 1,524,490 1.70 1.80 1.77 1.43 1.61
over EUR 1,524,490 1.92 1.93 1.95 1.72 1.45

Medium and long-term loans
up to EUR 15,245 3.20 3.06 2.98 2.67 2.42
EUR 15,245 to EUR 45,735 2.89 2.78 2.68 2.43 2.23
EUR 45,735 to EUR 76,225 2.92 2.84 2.68 2.44 2.17
EUR 76,225 to EUR 304,898 2.96 2.88 2.75 2.52 2.27
EUR 304,898 to EUR 1,524,490 2.90 2.89 2.65 2.38 2.18
over EUR 1,524,490 2.44 2.59 2.30 2.14 1.96

Loans to households under Articles L312-1 to L312-36 of the french Consumer Code (housing loans)

Usury ceiling with effect from the 1st day of the reference period

Loans to households not within the scope of Articles L312-1 to L312-36 of the French Consumer Code (consumer loans)

 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 20 May 2015 
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Table 25 
Interest rates  
 

(%)

Monthly average a) Key

2014 2015 interest

July Aug. Sept. Oct. Nov. Dec. Jan. Feb. March April rates at

Short-term interbank interest rates 18/05/15

Euro 0.05

Overnight 0.02 0.04 0.00 0.00 0.00 -0.05 -0.06 -0.05 -0.10 -0.08

3-month 0.18 0.16 0.06 0.06 0.07 0.10 0.05 0.05 0.03 0.00
1-year 0.49 0.47 0.36 0.34 0.40 0.39 0.37 0.29 0.26 0.21

Pound sterling 0.50

Overnight 0.45 0.46 0.48 0.49 0.47 0.47 0.48 0.48 0.48 0.48

3-month 0.61 0.64 0.64 0.59 0.60 0.59 0.62 0.65 0.70 0.68
1-year 1.16 1.15 1.13 1.06 1.02 0.97 0.97 1.01 1.01 1.04

Dollar 0.25

Overnight 0.16 0.17 0.15 0.17 0.14 0.15 0.18 0.18 0.15 0.16

3-month 0.29 0.33 0.31 0.27 0.25 0.35 0.37 0.38 0.40 0.42
1-year 0.64 0.67 0.70 0.63 0.63 0.70 0.78 0.90 0.94 0.91

Yen 0.10

Overnight 0.05 0.05 0.05 0.04 0.04 0.04 NA NA NA NA

3-month 0.13 0.12 0.12 0.11 0.11 0.11 NA NA NA NA
1-year 0.25 0.22 0.23 0.18 0.18 0.18 0.19 0.20 0.22 0.20

10-year benchmark government bond yields b)

France 1.56 1.41 1.35 1.26 1.14 0.92 0.67 0.60 0.51 0.44

Germany 1.20 1.02 1.00 0.88 0.79 0.65 0.44 0.35 0.26 0.16

Euro area 2.16 1.99 1.85 1.69 1.62 1.45 1.27 1.21 0.96 0.85
United Kingdom 2.64 2.46 2.49 2.23 2.13 1.87 1.54 1.67 1.69 1.63
United States 2.54 2.42 2.52 2.29 2.32 2.20 1.87 1.97 2.04 1.93

Japan 0.54 0.51 0.54 0.49 0.47 0.39 0.27 0.38 0.38 0.33
 

3-month interbank market rates 10-year benchmark government bond yields b)

(monthly average, %) (monthly average, %)

Euro Dollar France United States
Pound sterling Yen United Kingdom Germany
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a) Short-term: the interbank average of rates situated in the middle of the range between bid and ask rates. Quotes taken from Reuters, posted at 
4.30pm for the euro and 11.30am for other currencies. 
b) Benchmark bonds: rates posted by Reuters at 4.30pm. 

 
Sources: Banque de France, European Central Bank. Produced 20 May 2015 
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Table 26 
Banking system liquidity and refinancing operations – Euro area 
 

(EUR billions, daily average for the reserve maintenance period from 28 January to 10 March 2015)

Liquidity Liquidity Net
providing absorbing contribution

Contribution to banking system liquidity

(a) Eurosystem monetary policy operations 748.7 42.4 706.3
Main refinancing operations 142.6 142.6

Longer-term refinancing operations 375.0 375.0

Standing facilities 0.4 42.4 -42.0
Other 230.8 0.0 230.8

(b) Other factors affecting banking system liquidity 586.5 1,067.5 -481.0
Banknotes in circulation 1,005.4 -1,005.4
Government deposits with the Eurosystem 62.1 -62.1

Net foreign assets (including gold) 589.2 589.2

Other factors (net) -2.7 -2.7
(c) Reserves maintained by credit institutions (a) + (b) 225.3

including reserve requirements 107.5
 

 
 

Net contribution to banking system liquidity

(EUR billions, daily average for the reserve maintenance period from 28 January to 10 March 2015)

liquidity
providing

liquidity
absorbing

Main refinancing operations Banknotes in circulation
Longer-term refinancing operations Government deposits with the Eurosystem
Standing facilities Net foreign assets (including gold)
Other operations Other factors (net)
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Sources: Banque de France, European Central Bank. Produced 20 May 2015 
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Table 27 
Eurosystem key rates; minimum reserves 
 

(%)

Key rates for the Eurosystem (latest changes)

Main refinancing operations Standing facilities

Date of Date of

decision settlement decision settlement

07/11/13 13/11/13 0.25 07/11/13 13/11/13 0.00 0.75
05/06/14 11/06/14 0.15 05/06/14 11/06/14 -0.10 0.40
04/09/14 10/09/14 0.05 04/09/14 10/09/14 -0.20 0.30

DepositFixed rate Marginal
lending

 
(%)

Main refinancing operations Longer-term refinancing operations

Marginal rate Weighted average rate Marginal rate

2015 8 April a) 0.05 0.05 2015 11 May 0.05

15 April 0.05 0.05 12 May 0.05

22 April 0.05 0.05 13 May 0.05

29 April 0.05 0.05 14 May 0.05

6 May 0.05 0.05 15 May 0.05

13 May 0.05 0.05 18 May 0.05  
 

(EUR billions – rates as a %)

Minimum reserves (daily averages)

Reserve maintenance Required reserves Current accounts Excess reserves

period ending on

2014 12 August 105.00 20.10 210.20 43.30 105.20 23.10 0.15

9 September 105.20 20.30 210.10 40.70 104.90 20.50 0.15

7 October 105.30 20.10 192.60 35.00 87.30 14.90 0.05

11 November 105.70 20.00 188.30 34.20 82.80 14.20 0.05

9 December 106.50 20.00 185.40 33.70 79.00 13.70 0.05

2015 27 January 106.30 19.90 236.30 36.40 130.10 16.60 0.05

Euro area France

Interest rate 

on minimum

reserves
Euro area France Euro area France

 
 

Eurosystem key rates and EONIA Central bank key rates

(%) (%)

EONIA Marginal lending facility Eurosystem United States
Deposit facility MRO fixed rate United Kingdom Japan
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a) Fixed rate tender procedure. 

 
Sources: European Central Bank, ESCB. Produced 20 May 2015 
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Table 28 
Negotiable debt securities – France 
 

 Certificates of deposit Certificates of deposit

(daily data, EUR billions)

Issues Stocks Issues Stocks

14/02/15 to 20/02/15 13.43 242.13 134
21/02/15 to 27/02/15 10.09 231.26 134
28/02/15 to 06/03/15 8.42 226.83 134
07/03/15 to 13/03/15 10.25 228.24 134
14/03/15 to 20/03/15 9.48 229.36 132
21/03/15 to 27/03/15 7.67 225.68 133
28/03/15 to 03/04/15 16.53 221.85 133
04/04/15 to 10/04/15 12.11 222.10 131
11/04/15 to 17/04/15 11.83 223.42 131
18/04/15 to 24/04/15 8.97 223.81 131
25/04/15 to 01/05/15 13.18 224.51 134
02/05/15 to 08/05/15 17.14 221.69 133 issues (left-hand scale)
09/05/15 to 15/05/15 11.26 220.45 135 outstanding amounts (right-hand scale)

 Commercial paper Commercial paper

(daily data, EUR billions)

Issues Stocks Issues Stocks

14/02/15 to 20/02/15 8.79 57.86 105
21/02/15 to 27/02/15 9.68 58.68 108
28/02/15 to 06/03/15 5.59 55.88 109
07/03/15 to 13/03/15 15.04 64.82 109
14/03/15 to 20/03/15 12.36 65.38 106
21/03/15 to 27/03/15 7.00 64.35 106
28/03/15 to 03/04/15 9.03 62.39 104
04/04/15 to 10/04/15 16.62 67.13 104
11/04/15 to 17/04/15 5.49 59.64 106
18/04/15 to 24/04/15 9.86 64.24 107
25/04/15 to 01/05/15 6.90 65.87 107
02/05/15 to 08/05/15 14.30 68.94 108 issues (left-hand scale)
09/05/15 to 15/05/15 8.05 68.15 108 outstanding amounts (right-hand scale)

 Negotiable medium-term notes Negotiable medium-term notes
(daily data, EUR billions)

Issues Stocks Issues Stocks

14/02/15 to 20/02/15 0.34 55.78 114
21/02/15 to 27/02/15 0.39 55.85 114
28/02/15 to 06/03/15 1.51 56.99 114
07/03/15 to 13/03/15 0.19 57.06 113
14/03/15 to 20/03/15 1.15 57.83 113
21/03/15 to 27/03/15 0.09 57.52 113
28/03/15 to 03/04/15 0.23 57.45 112
04/04/15 to 10/04/15 0.18 57.14 112
11/04/15 to 17/04/15 1.74 58.60 113
18/04/15 to 24/04/15 0.55 57.55 114
25/04/15 to 01/05/15 0.54 57.56 114
02/05/15 to 08/05/15 0.69 57.34 114 issues (left-hand scale)
09/05/15 to 15/05/15 0.06 57.41 114 outstanding amounts (right-hand scale)

Number
of issuers

Number
of issuers

Number
of issuers

EUR billions a)
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a) Issues in euro are cumulative over the reference period. Outstanding amounts are calculated from the cut-off date (the last day of the period under review). 
 
Source: Banque de France. Produced 20 May 2015 
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Table 29 
Negotiable debt securities – France  
 

Certificates of deposit

(daily outstanding amounts in EUR billions)

Commercial paper

(daily outstanding amounts in EUR billions)

Negotiable medium-term notes

(daily outstanding amounts in EUR billions)

Negotiable debt securities, cumulated outstandings

(daily outstanding amounts in EUR billions)
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Source: Banque de France. Produced 20 May 2015 
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Table 30 
Investment funds’ investments – France 
 

(EUR billions)

2014 2015

June Sept. Dec. March

Net assets of investment funds' investments by category

Money-market funds 308.41 303.90 288.90 306.62

Bond mutual funds 229.69 236.13 240.07

Equity mutual funds 286.02 283.92 282.55

Mixed funds 283.91 288.99 290.11

Funds of alternative funds 12.77 12.72 12.34

Guaranteed-performance mutual funds 0.00 0.00 0.00

Structured funds ("fonds à formule") 38.10 36.74 36.11
 

 

Net assets of money-market funds

(EUR billions)
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Source: Banque de France. Produced 20 May 2015 
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Table 31 
Debt securities and quoted shares issued by French residents 
 

(EUR billions)

Outstanding amounts a) Net issues b)

2014 2015 12-month 2015

March c) March c) total Jan. c) Feb. c) March c)

 Debt securities issued by French residents

Total 3,441.2 3,477.1 35.9 -3.2 3.8 28.6

Non-financial corporations 512.9 556.3 43.4 -1.0 8.7 3.0

Short-term (≤ 1 year) 40.1 48.3 8.2 4.7 1.8 0.2

Long-term (> 1 year) 472.8 508.0 35.2 -5.7 7.0 2.8

General government 1,669.2 1,731.0 61.8 2.3 0.9 25.8

Short-term (≤ 1 year) 224.0 209.1 -14.9 -5.8 -1.8 10.1

Long-term (> 1 year) 1,445.2 1,521.9 76.7 8.0 2.7 15.7

Monetary financial institutions d) 1,126.2 1,070.8 -55.4 -4.8 -6.0 -1.0

Short-term (≤ 1 year) 259.1 213.6 -45.6 8.3 -9.6 -5.2

Long-term (> 1 year) d) 867.1 857.3 -9.8 -13.2 3.6 4.3

Non-monetary financial institutions e) 132.9 119.0 -13.9 0.4 0.2 0.8  
 

(EUR billions)

Gross
issues g)

2014 2015 12-month 2015 12-month 12-month

March March total Feb. March total total

French quoted shares

Total 1,623.4 1,886.6 22.7 1.4 1.7 33.8 11.1

Non-financial corporations 1,390.8 1,624.4 21.2 1.3 1.3 32.2 11.0

Monetary financial institutions 161.5 175.0 1.1 0.1 0.0 1.1 0.0

Non-monetary financial institutions 71.2 87.1 0.4 0.0 0.4 0.4 0.0

Net issues b) Repurchases g)Outstanding amounts f)

 
a) Nominal values for outstanding amounts of debt securities. 
b) Monthly data are seasonally adjusted. The 12-month total is unadjusted. 
c) Data possibly revised. 
d) Excluding the impact of intra-group transactions between banks. 
e) Including units issued by SPVs. 
f) Market values for outstanding amounts of quoted shares. 
g) Non-seasonally adjusted data. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: Banque de France. Produced 20 May 2015 
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Table 32 
Debt securities and quoted shares issued by French residents, by sector 
 

Net issues of long-term debt securities by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations General government
Monetary financial institutions Non-monetary financial institutions

Net issues of short-term debt securities by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations General government
Monetary financial institutions Non-monetary financial institutions

Net issues of quoted shares by French residents (seasonally adjusted)

(EUR billions)

Non-financial corporations Monetary financial institutions Non-monetary financial institutions
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Source: Banque de France. Produced 20 May 2015 
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Table 33 
Company failures by economic sector – France 
 

(number of companies, unadjusted data, 12-month total)
2014 2015

March April May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. March

1,393 1,402 1,392 1,399 1,370 1,370 1,370 1,383 1,420 1,402 1,373 1,342 1,332

4,749 4,766 4,716 4,748 4,755 4,733 4,769 4,740 4,748 4,634 4,615 4,643 4,700

15,861 15,856 15,807 15,907 15,945 15,939 15,995 16,030 16,043 15,925 16,140 16,109 16,305

14,225 14,271 14,138 14,119 14,096 14,084 14,138 14,077 14,092 13,851 13,802 13,660 13,894

2,022 2,005 2,000 1,984 1,992 1,982 1,950 1,881 1,867 1,802 1,809 1,766 1,779

7,586 7,653 7,646 7,736 7,790 7,819 7,840 7,848 7,849 7,821 7,917 7,997 8,166

1,639 1,632 1,615 1,599 1,551 1,551 1,568 1,555 1,540 1,489 1,479 1,486 1,487

1,215 1,231 1,260 1,281 1,257 1,266 1,285 1,292 1,296 1,269 1,287 1,284 1,304

2,174 2,177 2,193 2,199 2,219 2,213 2,218 2,228 2,256 2,233 2,248 2,201 2,242

6,820 6,816 6,814 6,748 6,782 6,799 6,757 6,725 6,697 6,562 6,580 6,581 6,688

5,472 5,475 5,448 5,417 5,392 5,391 5,437 5,445 5,449 5,397 5,400 5,439 5,569

104 108 105 103 108 112 112 117 120 125 137 139 146

63,260 63,392 63,134 63,240 63,257 63,259 63,439 63,321 63,377 62,510 62,787 62,647 63,612

Agriculture, forestry and fishing 
(AZ)

Industry (BE)

Construction (FZ)

Trade and
automotive repair (G)

Sector unknown

Total sectors

Real estate 
activities (LZ)

Business support 
activities (MN)

Education, human health, social 
work and household services (P 
to S)

Transportation
and storage (H)

Accomodation and
restaurant services (I)

Information and
communication sector (JZ)

Financial and insurance
activities (KZ)

 
Company failures – 12-month total
(number of companies – unadjusted data) (number of companies – unadjusted data)

Construction (FZ) Business support activities (MN)
Trade and automotive repair (G) Education, human health, social work 
Accomodation and restaurant services (I) and household services (P to S)
Industry (BE) Real estate activities (LZ)

Transportation and storage (H)
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NB: The two-letter codes correspond to the aggregation level A10, and the one-letter codes to revised NAF sections 2 A21. 
Data for last month are preliminary. 
 
 
Source: Banque de France. Produced 20 May 2015 
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Table 34  
Retail payment systems – France 
 

(daily average in EUR millions, % share for the last month)

2011 2012 2013 2014 2015 2015

Feb. March April Share

Cheques 5,478 4,947 3,986 3,662 3,544 3,427 3,812 16.2

Credit transfers 9,646 10,167 10,827 11,185 11,587 11,400 12,956 55.0
of which SEPA credit transfers 2,555 4,130 5,967 10,701 11,587 11,400 12,956 55.0

Promissory notes 1,142 1,079 981 964 825 856 958 4.1
Direct debits 1,938 2,004 2,048 1,868 2,030 1,791 2,265 9.6
Interbank payment orders 130 131 129 125 147 72 83 0.4

Electronic payment orders 1,343 1,491 1,766 1,872 1,598 1,540 2,008 8.5
Card payments 1,085 1,152 1,200 1,248 1,181 1,205 1,328 5.6
ATM withdrawals 145 146 147 149 135 141 156 0.7

Total 20,907 21,116 21,085 21,073 21,046 20,430 23,566 100.0

(daily average in thousands of transactions, % share for the last month)

2011 2012 2013 2014 2015 2015

Feb. March April Share

Cheques 9,112 8,588 8,040 7,555 7,008 6,850 7,580 12.5

Credit transfers 7,549 7,593 7,722 7,927 8,372 8,262 8,835 14.6
of which SEPA credit transfers 1,400 2,154 3,641 7,608 8,372 8,262 8,835 14.6

Promissory notes 303 291 281 277 256 262 298 0.5

Direct debits 8,502 8,680 8,737 8,603 9,396 8,796 11,324 18.7
Interbank payment orders 342 320 301 280 266 211 219 0.4
Electronic payment orders 76 101 127 150 160 79 178 0.3
Card payments 22,969 24,489 25,868 27,405 26,551 26,915 29,511 48.8
ATM withdrawals 2,422 2,407 2,397 2,409 2,176 2,311 2,503 4.1

Total 51,275 52,469 53,472 54,607 54,186 53,686 60,448 100.0
 

 

Market share developments Market share developments

for main non-cash means of payment for main non-cash means of payment
(% of amounts exchanged) (% of volumes exchanged)
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a) Debits: direct debits, interbank payment orders and electronic payment orders. 
 
 
 
 
 

 
Sources: GSIT, STET. Produced 20 May 2015 
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Table 35 
Large-value payment systems – EU 
 

(daily average in EUR billions, % share for the last month)

2011 2012 2013 2014 2015 2015

Feb. March April Share

France 398 431 343 340 329 331 336 16.7

Germany 818 764 594 615 626 687 675 33.5

Austria 27 25 21 29 30 29 28 1.4

Belgium 106 104 84 86 85 90 89 4.4

Cyprus 2 3 1 1 0 0 0 0.0

Spain 367 345 255 244 245 260 255 12.7

Estonia 1 1 1 1 1 1 1 0.0

Finland 47 85 39 39 41 45 46 2.3

Greece 23 20 34 26 36 22 26 1.3

Ireland 21 17 15 15 13 14 13 0.6

Italy 129 128 147 162 170 172 163 8.1

Latvia – – – 1 1 1 1 0.1

Lithuania – – – 0 1 1 1 0.1

Luxembourg 57 70 67 68 79 75 71 3.5

Malta 0 1 0 0 0 0 0 0.0

Netherlands a) 308 412 272 232 219 223 234 11.6

Portugal 22 14 11 11 11 12 12 0.6

Slovakia 3 3 2 3 2 2 2 0.1

Slovenia 2 3 2 3 3 3 3 0.1

EPM-ECB 36 35 29 39 40 42 43 2.2

Total TARGET2 euro area b) 2,368 2,462 1,918 1,916 1,933 2,011 2,001 99.3

Non-euro area 17 15 17 15 14 14 14 0.7

Total TARGET2 EU b) 2,385 2,477 1,935 1,931 1,947 2,025 2,015 100.0

Euro1 c) 249 226 191 186 199 214 na
 

 

Market share of each financial centre in the TARGET2 system
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The sum of the components may not be equal to the total (or to 100) due to rounding. 
Since January 2009, a new methodology for collecting and reporting statistics has been established on the TARGET2 data to improve data quality. 
This must be taken into account when comparing 2009 data with previous data. 
a) Since 19 May 2008, the operations of the United Kingdom pass in transit by this country. 
b) Variable composition according to the countries which participate in the systems of payment in euro. 
c) Euro1 (EBA): clearing system of the Euro Banking Association. Euro1 data include retail payments recorded in STEP1. 
 
 
 
Sources: Banque de France, European Central Bank. Produced 20 May 2015 
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Table 36 
Large-value payment systems – EU 
 

(daily average in number of transactions, % share for the last month)

2011 2012 2013 2014 2015 2015

Feb. March April Share

France 34,139 33,830 35,753 36,791 36,494 38,118 38,656 10.3

Germany 172,884 175,611 179,655 172,560 166,775 175,942 184,077 49.0

Austria 6,294 6,711 4,719 4,525 4,305 4,533 4,855 1.3

Belgium 10,265 9,955 9,322 10,169 9,055 9,384 10,247 2.7

Cyprus 515 613 872 544 482 500 480 0.1

Spain 29,509 29,760 30,105 28,420 29,825 30,509 30,975 8.3

Estonia 329 360 417 616 1,348 1,229 1,387 0.4

Finland 1,571 1,611 1,596 1,620 1,661 1,624 1,649 0.4

Greece 5,861 4,335 4,292 3,322 3,462 3,271 3,351 0.9

Ireland 4,376 4,012 3,589 3,590 3,556 3,524 3,735 1.0

Italy 33,643 34,837 40,711 45,147 46,419 47,204 47,783 12.7

Latvia – – – 1,397 1,130 1,188 1,987 0.5

Lithuania – – – 424 333 317 334 0.1

Luxembourg 3,229 3,509 4,398 4,880 5,522 5,747 5,780 1.5

Malta 72 157 236 299 209 196 239 0.1

Netherlands a) 32,490 33,144 31,300 25,040 22,214 23,297 24,272 6.5

Portugal 4,165 4,166 4,276 4,751 4,336 4,561 4,564 1.2

Slovakia 730 1,090 1,255 1,004 922 924 951 0.3

Slovenia 3,039 2,786 2,697 2,780 2,561 2,670 2,805 0.7

EPM-ECB 379 553 590 679 671 662 690 0.2

Total TARGET2 euro area b) 343,488 347,040 355,785 348,560 341,279 355,399 368,816 98.3

Non-euro area 5,017 7,145 7,313 5,703 5,689 6,091 6,496 1.7

Total TARGET2 EU b) 348,505 354,185 363,099 354,263 346,968 361,490 375,312 100.0

Euro1 c) 242,499 260,135 251,518 228,655 216,376 228,447 na
 

 

Market share of each financial centre Average transaction amount
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The sum of the components may not be equal to the total (or to 100) due to rounding. 
Since January 2009, a new methodology for collecting and reporting statistics has been established on the TARGET2 data to improve data quality. 
This must be taken into account when comparing 2009 data with previous data. 
a) Since 19 May 2008, the operations of the United Kingdom pass in transit by this country. 
b) Variable composition according to the countries which participate in the systems of payment in euro. 
c) Euro1 (EBA): clearing system of the Euro Banking Association. Euro1 data include retail payments recorded in STEP1. 

 
 
Sources: Banque de France, European Central Bank. Produced 20 May 2015 
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Table 37 
Large-value payment systems – France 
 

(daily average in EUR billions, % share for the last month)

2011 2012 2013 2014 2015 2015

Feb. March April Share

Collateral used in domestic TARGET b)

French negotiable securities 81.6 127.4 109.8 65.0 63.3 59.6 61.9 28.3

Private claims 146.4 189.9 180.7 148.8 45.5 45.8 49.8 22.8
Securities collateralised through CCBM 60.5 53.7 63.7 68.5 97.5 95.7 101.9 46.7

Other securities c) 3.5 2.7 3.4 4.6 4.8 4.7 4.8 2.2

Total 292.0 373.8 357.6 286.9 211.1 205.8 218.4 100.0
 

 

Monthly change in amounts exchanged in French payment systems a)

(EUR billions, daily average)

Cross-border TARGET Domestic TARGET

Monthly change in collateral b) Collateral used in April 2015 b)

(EUR billions, daily average)
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a) Since 18 February 2008, TBF (the French component of TARGET) and PNS systems have been replaced by TARGET2-Banque de France, the 
single French large-value payment system. 
b) Until 15 February 2008, the indicated amounts corresponded to collateral used for intraday credit in TBF. Since the go-live of the “3G” system 
(Global management of collateral) and TARGET2-Banque de France on 18 February 2008, the amounts represent the collateral posted in a single 
pool of assets and that can be used for monetary policy and/or intraday credit operations. 
c) Other foreign securities submitted via links between securities settlement systems. 

 
Source: Banque de France. Produced 20 May 2015 
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Time series 

Money
https://www.banque-france.fr/en/economics-statistics/money.html

• Financial accounts
• Financial accounts and financial balance sheets
• Working paper series
• Financial institutions

Securities, loans and deposits
https://www.banque-france.fr/en/economics-statistics/securities-loans-and-deposits.html

• Loans
• Deposits and investments
• Insurance
• Debt and securities
• Financial accounts

Business and survey
https://www.banque-france.fr/en/economics-statistics/business-and-survey.html

• Business surveys
• Regional publications

Balance of payments and other international statistics
https://www.banque-france.fr/en/economics-statistics/balance-of-payments-and-other-international-statistics.html

• The balance of payments and international investment position
• International banking activity 
• Net foreign assets 

Companies
https://www.banque-france.fr/en/economics-statistics/companies.html

• Business failure
• Payment periods
• Company accounts in Europe
• Structure and performance of companies

http://www.banque-france.fr/en/economics-statistics/money.html
http://www.banque-france.fr/en/economics-statistics/securities-loans-and-deposits.html
http://www.banque-france.fr/en/economics-statistics/business-and-survey.html
http://www.banque-france.fr/en/economics-statistics/balance-of-payments-and-other-international-statistics.html
http://www.banque-france.fr/en/economics-statistics/companies.html
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Rates
https://www.banque-france.fr/en/economics-statistics/rates.html

• Exchange rates
• Policy rates
• Interbank market rates

Database
https://www.banque-france.fr/en/economics-statistics/database.html

• Interest rates and exchange rates
• Monetary statistics France – Euro area
• Deposits and loans in the French regions
• Securities issues by French residents
• Non financial sectors debt’s ratios
• Non financial sectors debt’s ratios: international comparisons
• Financial intermediation rate
• National financial accounts
• Banking and financial activity
• Balance of payments
• Foreign investment position
• Business surveys
• Businesses: terms of payments
• Means and systems of payments 

http://www.banque-france.fr/en/economics-statistics/rates.html
http://www.banque-france.fr/en/economics-statistics/database.html
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